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FELE AND SERVICES AGREEMENT

TERM SHELET

The following outhnes the terms ol the Fee and Services Agreement:

The Fee and Services Agreement by and among the Rancho Murieta Community Scrvices District
("District” or “RMCSD"); Cosumnes River Land, LL.c (*Gardens I & II”); and Rancho Muricta
Propertes, LLC (“Rancho North”) collectively the (Owners), and as to RMCSD and Owners {the
“Partics”).

Owuers own Gardens I whieh includes the proposed 83 room hotel on parcel 8 (“The Murieta
Inn”) as shown on February 7, 2013 updated composite site plan by Baker Williams Linginecring,
and the proposcd 24 unit extended stay project on parcel 7.

Owners wish o conlirm provisional "will serve letters” and that water service will be available to The
Muricta Inn and extended stay facilities in accordance with the provisions of items 5, 6, 7 and 8
helow. Owners also own and  have approved entitlements for the propertics kuown as Gardens 11
(Residential-78 lots-reduced [rom 95), the balance of Gardens 1 (Retaill/Commercial) along with
approxmnalely 800 acres of property in the District formerly owned by the Pension T'rust Fund for
Operating Fngmeers and Rancho North Propertes, 11.C.

Owniers are willing to pay their [air share of Core actual costs (roughly 31.165%), based on treatment
capacity of the core (4.813 mgd), plus up to an additional cight percent (8%) of the Core actual costs
(“Funds Advanced”) as requested by the District, sulyect to reimbursement by the District, for future
waler syslem capacily and expansion and Core capacity necessary for the potential decommissioning
of Waler Treatment Plant #2. Reimbursement to Owners of the Funds Advanced shall be due when
WTP #2 15 de-commussioned.

Owners agree Lo mitially pay $180,000 to the District in exchange for the District issuing provisional
will serve letters for 30 EDUs miually carmarked lor the hotel and extended stay facility and which
may be used throughout Owners’ properties based on scheduling and need. Owners acknowledge

that land use approvals are ulumately under the authority and control ol Sacramento County and
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that the District only ssucs “vested” will serves upon fmal maps approved by Sacramento Counly,
The District Fngineer has determimed that there 1s currently sullicient water capacity m the Distriet’s
water treatment plant system o authorize issuance of the 30 EDUs provisional will-serve letiers.
The issuance of the provisional will serves is predicated on payment of $180,000 upon signing ol this
Fee and Services Term Sheet.

Owners agree (o pay the District 31.165% lor 1ts share of the Core Facilinies, plus an amount equal
to the amount District would need 1o pay for its [air share (31.1659) beyond $3,000,000 (the Funds
Advanced) combining District Core Facility share of 31.1659%, Districts 31.165% sharc of G12
engincermg scrvices and {reight, and Distriet’s 1.5 mgd of filtration capacity. Owners’ agreement (o
[und the excess beyond $3,000,000 1s not (o exceed 8% of said core costs unless mutually agreed.
This will be based upon the Construction Manager’s “guaranteed maximum budget” (*GMB”) of
the Core Water Treatment Plant facihities for a 4.813 mgd plant, [expandable to 6.0mgd]. Owners
agree o post acceptable Letter of Credit with the District {or the Owners combined share, not to
exceed 31.165% plus the excess District cosis (fo be delermmed, but not o exceed 8% of Core
TFacility Costs) lor a combimed maximum of 39.2% ol Core Water Treaunent Plant [acilities. The
Letter(s) of Credit shall be provided to the District by the tme the WTT projected bid opening date
{currently anticipated (o be February 1, 2014). Any adjustment o the Letter(s) of eredil necessary
based on the final GMB shall be provided to the District before Distriet’s issuing a nolice to
proceed. Scope of GMB will be based on the District’s acceptance and award of one of two bid
alternatives; A) being an accclerated construction schedule with project completion by December
2014; or B) being a traditional construction schedule with project completion by June 2015, Cost
allocation worksheets with capacities and various bid scenarios arc provided [or clarification and
attached as examples. District acknowledges Ovwners mtent to fund District’s share of project costs
greater than $8,000,000 and in return Owners , and Retreats, shall not be required Lo participate in
developer financimg of Distriet’s [air share of the WTT project as contemplaled in the 670 Financing

and Services Agreement sec 1.3,
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(Owners also agree 1o [und their pro-rata share of the casseties, modules and filter costs for Owners’
initial capacity needs currently estmated at 500,000 gpd, and Owuners will provide (o the District, at
least one year in advance ol any [uture needs, (beyond the mital 500,000 gallons of capacity), tmely
notification(s) when Owners require addidonal capacity beyond the initial capacity defined above.
Owners (o depostt funds for such meremental addinonal [luaton capacity (hased on the estmated
number of gallons needed) for casscues, ilration modules, taxes and mstallation serviees, and any
other related costs, on a [ully [unded basis, in advance of services requests made to Diswrict for any
Owiiers’ propertics, or before making transfers of capacity to purchasers ol Owner’s property, at
Ovwners directon. In calculatng the incremental capacity costs, Owners shall be given credit {or the
mitial payment of $180,000. District and Owners agree all Core Facility costs are o be meluded
Core Facilitics to be shared as part ol the advance [undng.

Once the Water Treatment Plant expansion retro-lit and upgrade 1s completed, Owners shall have
seeured up o 1.Amgd of [irm core capacity allocaled (o them lor their properties and will be
permitled Lo transier their core capacity to other properties (which have received tentative map
approvals [rom Sacramento County). Owners will pay the Distriet in advance for the [iltration
capacily to match the tansferred core capacity, and shall receive confirmation of such “will-serves”
for the transferred capacity from the Distriet upon request. To the extent there is surplus core
capacity available beyond the projected needs of the Ovwmers, the District, at their sole discretion,
may decide to utilize the surplus capacity for its future needs and reimburse the Owners the Funds
Advanced. Reimbursement of the Funds Advanced will be escalated annually from date of project
completion based on the Engimeering News Record index. Distriet acknowledges tus will most
likely be implemented to provide for the decommissionmg of Waler Treatment Plant #2.

District agrees 1o verily available capacity as part of Owner’s applicaton lo Sacramento County to
amend restrictive conditions of approval as to provisional will serves as 1t relates 1o DistricC’s existing
capacity as confirmed by peer review. Copy of the DRAFT peer review 1s attached, demonstrating

District’s ability (o serve,
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10. With respect to Gardens [ & 11, the Parties wish to cap reimburseinent for previously constructed
mlra-structure (PCDH at $5900 per DU payable by Gardens o the Distriet at the tme water permits
arc 1ssucd. This reimmbursement of $879,100 (149 EDU x $5900) shall be [ull sauslaction to Distict
for PCI [rom the Ovners for Gardens T & I1.

11. Owners shall negotiate in a tmely manner and m good faith with RM205 LLC and SHF
Corporation regarding reimburseinent amnount lor previously constructed mirastructure (PCI) lor
Rancho North Propertics. Implementation of this Terms Sheet or the defuutive agrecment shall not
be conditioned upon successlul conclusion ol negotiations, nor be reason lor denial of District
SCIVICCS.

12. With respect to all of the alorementioned propertics, Owners agree (o pay the lollowing standard
District fees: a) Capital Improvement {ec; b) Water Augmentaton [ee (less Reeyeled Water credit if
applicable); ¢) Water meter mstallation fee d) Water and Sewer Inspection Fees; and ¢) other
customary plan checking lecs charged by the Distriet for each subdivision plan review and serviees
extension(s), and for cach project submitled to Sacramento County Planming Department for
tentative map processing and environmental review that District normally reviews as part of the
entilement process: These fees are documented and established in District Code and will be
charged according 1o the fees i place at the time of water permit issuance. Nothing in this section
shall prevent the District from adopting, in compliance with State law, future (axes, fees and or
charges which may be charged against the propertics. District agrees to cooperate with Owner’s
future requests for property owner mitiated zone assessmenls (laxes), as per Califorma Government
Code Sections 611440-61144.

13. Owners agree to pay, al tme ol waler permit issuance, a “Sccurity Impact” fee for Gardens T and 11
ol $750 per residential lot (or per EDU for commercial/retail). Owners acknowledge that the
District Board of Directors mitends o consider adopting one {or more) policy statement(s), as to the
implementation and use of this Security Impact lec. District may consider that security

improvements of a public naturc consistent with the policy, installed by the Owners are subject to in
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16.

licu offsct. District and Owner agree to work cooperatively with RMA and a future Commereial
Owners Associaton ol Gardens /1T o nmplement this poliey statement.

Owners agree (o pay, al time of water permit issuance, a “Security Impact” {ee for Rancho North of
$1200 per residential lot. Owners acknowledge that the District Board of Direclors mitends lo
consider adopting one (or morce) policy statement(s), as (o the implementation and use of this
Sceurity Impact {ee. District may consider that security improvements of a public nature consistent
with the policy, mstalled by the Owners are subject to 1 lieu ollset. Distriet and Ovwner agree 1o
work cooperatively with RMA and/ or the Rancho North Property Owners Association (o

mmplement this policy statement.

. Ovwners acknowledge that previous studies have indicated additions to winter impoundiments {or

secondary treated wastewater (storage) may be necessary based upon [uture buld-out conditions.
Owners have entered into negotiations with their tenant (JATC) regarding work on certain portions
ol the wastewalter treatment [acilities, which may be necessary for construction of such addiuons (o
storage. District and Owners agree Lo work cooperatvely o develop plans and specifications for the
improvements on the property in a imely manner. However, final specilications, tmmg and
method of construction, mcluding the use of JAT'C or a bona lide licensed contractor, shall be at the
District’s solc discretion. District acknowledges that an carly determination ol need and [undmg by
the Owners {or design engineering 1s important lor the Owners (o secure lenant’s assistance m
constructing il agreed to by Owners and at the sole discretuon of the District.

Owners agree (o convey the Landowners Van Vleck Ranch irrigation easement to District in
conjunction with Rancho Murieta 670, LLC. Distuiet shall cause rermbursement funds received by
District from cach Rennbursing Landowners (Lakeview and Riverview) as (o the Van Vleck
Landowner irrigation easement previously acquired by Murieta Gardens Shopping Center and
others (Rancho Muricta 670 LLC), 10 be paid 1o Cosunmes River Land, LLC by Di.slri('l, mn the
proportion as shown on exhibit H-2 from the 670 I'SA, within 30 days of receipt of such payments

to District. District agrees to uthize good faith eflorts to maimtam the RM670 Landowner Irrigation
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19.

casement in good standing, once 1t 1s conveyed, as a prudent emergency reserve [or wastewater
disposal in case ol plant upset or other unanticipated situation(s) or need.

District further acknowledges that RMCC, and other lands have {irst rights under a written
agreement between District, RMCC and Rancho North(RMP, LLC) 1o all of the recyeled water that
can be benelicially used for the goll courses and other nrigation, Owners agree to pay the Gardens [
& 11 faar share of the Van Vleck Ranch rrigation system project costs, f and when Districet

determines that the permanent facilily is necessary.

. As a part ol the Water Supply Augmentation lee program, District acknowledges hat it has

identificd, lor the last 20 years, a project o construct a commercial raw water delivery loop (o
increase the amount of potable water available {for drought protection and water augmentation.
However, the IWMDP Tlpdate (2010) chiminates the need {or thas commeraial loop and the District
is in (he process of replacing/re-identilying the projects contemplated by the Water Supply
Augmentation Fee and may, at its sole discretion, consider a commercial reeycled water conveyance
project lor melusion lor h.llldillg under the Water Augmentation Supply [ee program.

Owners acknowledge that Distriet has adopted a reeyele water policy, ordimance and standards and
agree (o abide thereby. The District policy directs the implementation and use of recyeled waler for
{uture development where cconomically feasible. Owners acknowledge the use of recyeled water is
the owners responsibility for wastewaler disposal and water supply augmentaton demand
reduction.

Gardens I & IT agree (o deposit with District a one-time payment of Two Hundred Twenty live
Dollars ($225.00} for cach lot or Commercial EDU, a total payment of Thirty-three Thousand
Seven Hundred Filty Dollars ($33,750) for its [air sharc of the estunated cost of maintainmg such
[acilitics to serve the property during the useful life of the RM670 Landowner irrigation {acilities.

Payment shall be due at water permit issuance.
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20, District agrees o cooperate with Owner’s [uture requests for property owner initiated zone
assessments (laxes), as per California Government Code Scctions 61140-61 144 for fimancing of
project related costs [or this Fee and Services Agreement or other future community projects.

21. By agreemg to enter mto this agreement, the Owners agree to pay these alorementioned lees and
costs i exchange for the District providing water, sewage, security, and drainage services to the
properuces.

22, The partics agree that the Owners” waler capacity sceured through payment of the fees specilied in
this T'erm Sheet and the Owners” ability o transfer its water capacity as provided m this Term Sheet
shall be vested to Owners and shall not expire.

23. This Term Sheet will be replaced with a biding Fee and Services Agreement no later than February
I, 2014.

24. This agrecement will expire on December 31, 2034. One ten year exlension may be granled upon

mutual agreement.
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IN WITNESS WHEREOF, the Partics hercto execute this Term Sheet:

‘ izgggxﬂagi 3\ 203 RANCHWTACOMISTR:CT
By:  _ 'M Jade

APPROVED BY THE BOARD OF Gerald E. Pasek,

DIRECTORS AT ITS MEETING ON THE

_LE)DAYOF" D \oe2013 President, Board of Directors
"DISTRICT"

Approved as to form:

Jonathan Hobbs,

District Counsel

QA,( # NON-dovogv TETZe 5#"(5"1?7)

/7///3/ ,2013

s

flaware limited liability

e 7
Printwhn M. Sullivan, Manager

Authorized Signatory

/2. 3/ , 2013 Rancho Murieta Properties, LLC, a Delaware limited
liability company

By:

Printed e: Jghn M. Sullivan, Manager

Authorized Signatory
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Pl

IN WITNESS WHEREOFE, thie Parties herclo execute tsis Term Sheet:

, 2013 RANCHO MURIETA €COMMUNITY SERVICES
DISTRICT
By:

APPROVED BY THE BOARD OF
DIRECTORS AT ITS MEETING ON Garald L. Pasek,

THE __ DAYOF_________, 2013 ‘
' ' President, Board of Directors

"DISTRICH™
Approved as'to form:
By e B o

Jorsthan Hobbs,

District Counsel

Approved as to-form: .
. /
i ey
Greg Dyer,

Counsel for Owners

"2 Delawaic limited Kability

Johir M. Sulliviin, Ménager

,2013

Printed Napic;

Authiorized Signatory

“Gardens I & 11

“ONWNERS”
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— CauMTY
Department of Community Development -

Planning and Environmental Review

Water Availability Review

for Rancho Murieta Community Services District



Background

Rancho Murieta Community Services District (referred to as RMCSD or District, herein) has been
approached for water and ather utility services by Cosumnes River Land LLC for Murieta Gardens | lot #7
and lot #8 which consists of an 83-room hotel and a 24 unit extended stay/condominium facility
referred to herein as the “Project” shown as “hotel” and Building 1-6 below:
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The Project is currently in the planning, environmental review and entitlement approval process with
Sacramento County. The District has issued a conditional “Will Serve” letter for the Project for water
service. As water supply availability is a concern for the Project, MWH was engaged by Sacramento
County to peer review the basis for the District’s Will Serve determination. Water systems are regulated
by the California Department of Public Health (DPH) through a permitting and inspection program. DPH
has established and recognized system operating standards, criteria and methods. Public agencies such
as the District have discretion on establishing local operating practices, preferences and their ability or
conditions for providing new water service.

Summary of Findings

The District’s estimated average day water demand for the Project is 30 equivalent dwelling units
(EDUs), which by District policy equates to 22,500 gallons per day. MWH reviewed the proposed land
uses and using approximately 7.5 acres as the service area, estimates the range of water demands for
the Project from 7,525 to 15,050 gallons per day. Therefore, the District’s estimate of water demand for
the Project appears conservative. For context, an additional average demand of 22,500 gallons per day
on the District’s system is less than 1% of its total average day water demand. Considering the
District’s current instrumentation and measurement accuracy ranges, these additional Project demands
may not even be measureable or noticeable.

Water System Review Page 1 Rancho Murieta
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The District uses 3.2 mgd as its estimate of current maximum day demand (MDD). In reviewing District
operational data since 2002, MWH finds that a MDD of 3.2 mgd accounts for over 90% of the maximum
daily demands on record in the last 10 years. While there are many ways to estimate and calculate
MDD, absent more detailed data on diurnal system demands from automated instrumentation, a MDD
of 3.2 mgd appears appropriate. The District’s MDD of 3.2 mgd approximately equals its current
sustained water treatment plant capacity of 3.2 mgd. However, the combined design capacity of the
plants is 3.5 mgd and the District has operated the plants as high as 3.6 mgd for brief periods, so the
Project demands can be accommodated by the existing treatment plants under MDD conditions.

The District uses a system peaking factor of 2.1 which is used in computing water distribution sizing
criteria and storage requirements. 30 EDUs of additional water demand equate to an additional peak
daily demand of 47,250 gal/day. Typical system peaking factors range from 1.5 to 1.8 in the Sacramento
region, so the District’s 2.1 peaking factor appears to be comparatively high.

The District has two water storage reservoirs totaling 4.2 million gallons to serve its gravity (3.0 mg) and
pressure (1.2 mg) zones, respectively. Reservoirs are usually sized to serve peak hour or fire flow
demands plus diurnal storage needs. The District has determined its current storage needs to meet
total system peak hour demands is 1.27 million gallons of storage. The Project will be served by the
gravity pressure zone which needs 0.93 million gallons and the pressure zone needs 0.34 million gallons.
In estimating future storage needs in its gravity pressure zone, the District estimates it will need 1.28
million gallons of storage to serve all future land uses, including the Project, which is less than half of
current storage capacity of 3.0 million gallons. MWH did not review the District’s storage system
operations in detail, but from inspection and experience, it appears the District has substantial storage
capacity now and into the future which will facilitate service to the Project.

In reviewing RMCSD’s recent water demand history, existing treatment plant capacity, system-wide
water storage availability and gravity pressure zone storage availability, both average day and peak
water demands of the Project can be accommodated by the District’s existing water system. The District
has adequate existing water rights and raw water supplies available to meet current and planned future
demands. The District’s existing water supply system, including diversion capacity, raw water storage,
treatment, pumping, transmission and potable water storage, and considering current instrumentation,
appear sufficient in combination to meet the additional demands imposed by the Project.

The District has completed a long-term water supply planning effort and is currently implementing
water management practices, policies and projects to address current and future water needs. The
District recognizes its treatment plants are aging and nearing capacity during peak demand periods, and
has taken steps to upgrade and expand their water delivery capacity. Planned system improvements will
increase the District’s capacity buffer:

1. Water treatment plant process upgrade and capacity expansion project at Plant #1. This project
is currently in the final design phase, a contractor has been selected and procurement
documents have been executed with equipment vendors. The project is scheduled to start
construction in 2014 with completion in 2015.
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2. A new groundwater well to provide a backup/emergency supply source which will significantly
increase the District’s water supply reliability. Groundwater system improvements are currently
under design and intended for construction in 2014.

Note: MWH noticed in reviewing the District's water demand and production data, it appears the
District’s system “peaks” from its treatment plants given their varying flows over time, as opposed to
peaking from its storage reservoirs. While this practice is perfectly acceptable, current operational
practices indicate the District may not be using (or have the ability to use) its existing storage capacity to
the fullest extent in combination with its treatment plants in meeting peak demands. A system review
and optimization effort with additional instrumentation and a supervisory control and data acquisition
(SCADA) system would likely help the District better use its existing assets and could increase overall
system capacity and efficiency.
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1. Introduction
Rancho Murieta Community Services District (RMCSD) was formed in 1982 to provide water supply,
wastewater, storm drainage and flood control services to the community of Rancho Murieta. The area
served by the District encompasses
approximately 3,500 acres in
Sacramento County, California as shown
in Figure 1. Land uses within this service
area provide for the development of
approximately 2,000 acres for single-
family residences, townhouses,
apartments, duplexes and manufactured
homes.

MWH was engaged by the Sacramento
County Planning Department to provide
peer review services for water supply
availability to serve a proposed 83-room
hotel and 24 unit extended
stay/condominium facility (Project)
within. As RMCSD has prepared several
technical documents™ over recent
years, MWH is relying on published
information, personal communications

) o . n Figure 1 Rancho Murieta Community Services District
and direct observation in this peer Boundary and Key Water Resource Facilities

review. MWH has not collected data T
independently, nor were we retained for independent data validation. Accordingly, this peer review is
based on, and limited to, the accuracy of information provided by others.

' 2010 Integrated Water Master Plan Update October 18, 2010, prepared by Brown and Caldwell
? “Attachment A”-- Data/calculations prepared and provided September 10, 2013 by RMCSD.
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2. Water Resources and Raw Water System

RMCSD has a permitted water right (#16762) to divert water from the Cosumnes River seasonally (Nov 1
to May 31) under certain river flow conditions. The water supply is delivered at Granlee’s Dam through
an intake to a combination high/low service pump station which lifts water to three storage reservoirs
(Calero, Chesbro, and Clementia)- see Figure 2. In addition to other use limitations, the total amount of
water taken from the Cosumnes River cannot exceed 6,368 acre—feet per year (AF/YR) ata max1mum
allowable diversion = ' S

rate (to storage) of 46
cfs. The combined =
storage capacity of the ‘03
aforementioned e
reservoirs is 5,132 AF
of which 4,732 AF is
useable. For % ‘ ! AN
perspective, thrs. g',}, N \ ‘(:,r

storage volume is | emwEES O

more than double \3 ek ,of 36‘Wller$ ,’} @
RMCSD’s current e P C A &Q. "
annual average water
consumption. Raw
water is diverted
through an intake
structure and directed
to either Calero,
Chesbro, or Clementia
reservoirs. These
reservoirs serve as the
raw water supply for
both of the water
treatment plants
(Plant #1 and Plant
#2).

: Water Tremnt ?lanls

Snume Nahmal GWETOF

n M Figure 2 RMCSD Raw Water System
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3. Water Treatment and Distribution System

RMCSD owns, operates and maintains two existing conventional water treatment plants: Plant 1 (1978)
(see Figure 3) operates at a maximum 1.2 mgd flow rate and Plant 2 (1987) at a maximum flow rate of
2.0 mgd. While Plant #1 was originally designed for 1.5 mgd, subsequent modifications to its filtration
system increased filter headloss and reduced its sustained capacity to 1.2 mgd due to hydraulic
limitations. While Plant #1 can be (and has) operated at flow rates higher than 1.2 mgd reduces
efficiency, requiring frequent filter backwashing : [t A
that consumes more energy than desired.

Both plants use conventional flocculation,
sedimentation, granular dual media filtration,
disinfection and have been able to produce
sufficient treated water to meet recent
historical maximum day system demands of 3.2
mgd. The hotel’s projected average day
demand of 0.022 mgd (0.047 mgd peak) should
not create any challenges from a treatment
plant capacity perspective.

Due to age of existing facilities and anticipated  Figure 3 RMCSD WTP #1 {right) and #2 (left)

demand growth within its service area, RMCSD

is currently in the process of implementing a treatment capacity expansion project to increase
treatment capacity of Plant #1 to 3.5 mgd initially, with an ultimate capacity of 6.0 mgd with 2.0 mgd of
redundancy. The current design includes the demolition of the existing conventional filtration processes
and addition of submerged low-pressure membrane filters at Plant #1. The District has selected the
Construction Manager at-risk delivery method, estimates beginning construction in 2014 and anticipates
having the expanded capacity available in 2015.

Raw water flows by gravity from the aforementioned raw water storage reservoirs into and through
both plants. Treated water is then stored in clearwells, and then finished/potable water is gravity fed or
pumped into the distribution system. The distribution system includes 2 pressure zones:

e The lower (“gravity”) pressure zone currently has 1909 customer connections with a 3 MG storage
tank;

e The upper (“pressure”) pressure zone currently has 675 customer connections with a 1.2 MG
storage tank

Existing storage volumes are robust, and are currently appear more than sufficient to meet existing
District service needs. For instance, there are low demand periods during the year when District
operations staff need to manipulate plant and reservoir operations to reduce the detention time in
order to maintain proper levels of chlorine residual. The addition of the hotel and its 0.022 mgd of
average day demand should not create any challenges from a distribution system storage perspective.
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The District is also in the process of completing a new groundwater extraction well to provide a
backup/emergency potable water supply for the community. The new well (or wells), with a target
capacity of approximately 370 gpm (600 AF/yr), will be located in the western area of the system and
will pump into the lower pressure zone. The new well is anticipated to be available for service in late

2014 or 2015.

4, Customer Water Demands

A summary of key information developed by others® for current and future buildout (2030) conditions in
RMCSD considering a range of growth scenarios that affect raw water supply, treatment, delivery
capacity and potable water demands. The graph in Figure 4 illustrates estimated the growth of average
day water demands over time, noting that little demand growth is expected before 2015, with a range of
possible demands estimated thereafter. For planning purposes, RMCSD assumed the medium growth
scenario for its planning purposes. Assuming SB X7-7* compliance will be achieved by 2020, raw water
supply and water treatment capacity needs may be as much as 20 percent lower than build-out
estimates compared to baseline water use estimates. The water demands associated with the subject
(proposed) hotel are included within these customer demand estimates.

Projected Average Day Water Demands
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Figure 4—Projected average day water demands at 2030 considering different growth scenarios

#2010 Integrated Water Master Plan Update October 18, 2010, prepared by Brown and Caldwell
* Senate Bill X7-7 (often referred to as “20 by 2020”) was enacted in November 2009, requiring all water suppliers
to increase water use efficiency efforts and reduce baseline water demands by 20 percent, by the year 2020.
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5. Planned Future Improvements

In planning its future water needs, the District has adopted and is in the process of implementing
policies and projects to improve and fund its water management practices (policy) and upgrade/expand
its physical assets considering current and future needs (projects):

¢ Re-adopt District Board Policy 90-2 to determine conservation level and number of units served
and trigger for when new augmentation supplies are needed (Policy).

e Select appropriate augmentation projects and size, including prudent reserve; set the new fee
(Project).

e Refine water shortage contingency plan to better define timing of drought stages, related to raw
water reservoir levels, early warning forecasts, etc (Policy).

e Expand/upgrade Water Treatment Plant (WTP) and Wastewater Reclamation Plant (WWRP)
phase planning, as well as recycled water transmission and storage facilities (Project).

e Complete new groundwater well as a backup/emergency supply.
e Develop direction for future studies and policy changes (Policy).

e  Pursue CDPH approval of Clementia Reservair for drinking water supply in times of drought
(Project).
The District has implemented and maintains an active water conservation program within its service
area. The policy measures listed above are consistent with demand reduction practices regionally and
statewide, to conform with SB X7-7 targets. Accomplishing these demand reduction targets appears
likely and may reduce the need for future infrastructure capacity expansions.

6. Conclusion

RMCSD owns, operates and maintains a robust, yet aging water supply system that should have
sufficient capacity to accommodate the Project, both from a source of supply, treatment capacity and
distribution standpoint. The District has investigated and planned for its future water system needs and
system replacements/upgrades and is actively implementing those improvements.

In preparing this report MWH relied upon published information, personal communications and direct
observation. MWH has not collected data independently, nor were we retained for independent data
validation. Accordingly, this peer review is based on, and limited to, the accuracy of information
provided by others.
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