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FINANCING AND SERVICES AGREEMENT 

This Financing and Services Agreement ("Agreement") is entered into this ____ day of 
_________________, 2014, by and among the Rancho Murieta Community Services District 
("District"), a community services district organized under the laws of the State of California, 
CSGF Rancho Murieta, LLC (“Residences East”), a Delaware limited liability company; BBC 
Murieta Land, LLC ("Residences West"), a California limited liability company; Murieta 
Retreats, LLC ("Retreats"), a California limited liability company; Elk Grove Bilby Partners, LP 
(“Lakeview”) a California limited partnership; and PCCP CSGF RB PORTFOLIO, LLC 
(“Riverview”), a Delaware limited liability company;, a Delaware limited liability company. 
Residences East, Residences West, Retreats, Riverview and Gardens are sometimes individually 
referred to herein as a "Landowner" and sometimes collectively referenced herein as 
"Landowners."  The District, Residences East, Residences West, Retreats, Lakeview, and 
Riverview are also sometimes individually referred to herein as a "Party" and sometimes 
collectively referenced herein as "Parties." 

RECITALS 

A. District is authorized to provide certain services to residents of District, including, 
without limitation, obtaining a supply of raw water, the storage of raw water, the treatment and 
distribution of potable water, the collection, treatment and disposal of wastewater, the 
management and control of storm water runoff and drainage, the provision of security services, 
the provision of public park and recreational services and the administrative support required 
therefore. 

B. Landowners own or have a legal interest in certain lands within the boundaries of 
District, and such lands have been granted land use entitlements by the County of Sacramento or 
are the subject of currently pending planning applications with the County of Sacramento, 
including Tentative Subdivision Maps.  The Retreats, as described in Exhibit A-1 and shown on 
Exhibit A-2 ("Retreats"), is owned by Murieta Retreats, LLC.  The Residences of Murieta Hills 
- East, as described in Exhibit B-1 and shown on Exhibit B-2 ("Residences - East"), is owned by 
CSGF Rancho Murieta LLC.  The Residences of Murieta Hills - West, as described in 
Exhibit C-1 and shown on Exhibit C-2 ("Residences - West"), is owned by BBC Murieta Land, 
LLC.  Riverview, as described in Exhibit F-1 and shown on Exhibit F-2 (“Riverview”) is owned 
by PCCP CSGF RB PORTFOLIO, LLC. Lakeview, as described in Exhibit G-1 and shown on 
Exhibit G-2 (“Lakeview”) is owned by Elk Grove Bilby Partners LP. 

C. The lands described in and shown on Exhibits A-1, A-2, B-1, B-2, C-1 C-2, F-1, 
F-2, G-1 and G-2 are collectively referred to herein as the "Property" or “Properties”.  All such 
Exhibits are specifically incorporated herein by reference. 

D. Landowners wish to obtain a commitment in the form of "will serve" letters from 
the District that the services provided by District will be available to the residents, owners, and 
occupants of the Property.   
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E. The existing facilities of District with respect to the disposal of recycled water 
and with respect to water treatment are inadequate to serve the future residents, owners, and 
occupants of the Property. 

F. District and Landowners desire to provide for the reconstruction and expansion of 
the current water treatment plant, which will serve the existing residents of Rancho Murieta, as 
well as the future residents, owners, and occupants of the Property; and further desire to provide 
recycled water disposal facilities, and to finance such facilities, which will serve the Property and 
the future residents, owners, and occupants of the Property. 

G. Obtaining will serve letters from the District is contingent on providing certain 
funding for the reconstruction and expansion of the water treatment plant and recycled water 
disposal facilities.  Since not all Landowners are in the same position with respect to the timing 
of development of their Property, the Landowners desire to establish a mechanism to: (i) provide 
funding of certain Agreement processing costs set forth in Section 3.6 below by all Landowners; 
(ii) provide funding for design and construction of facilities by the Landowners who are then 
ready to proceed with construction (“Participating Landowners”) and (iii) provide that the 
remaining Landowners reimburse the Participating Landowners for their proportionate share of 
such costs prior to approval of each final subdivision map for their Property (“Reimbursing 
Landowners”) as more particularly set forth herein.  The Landowners acknowledge that District 
shall not provide District’s consent to approval of a final map for any Property, and shall not 
provide any water or sewer service to any Property, unless and until the Fund Manager (defined 
in Section 3.2 herein) has sent written confirmation of payment in full of all amounts due 
hereunder for such Property.  For any Properties not requiring a final map, any provisions herein 
for District to withhold consent to a final map shall mean District shall withhold consent to any 
other final development approval and/or water and sewer service to such Property unless and 
until the Fund Manager provides the written confirmation of payment in full of all amounts due 
from such Property. 

H. The Landowners shall initially elect whether to be a Participating Landowner for 
purposes of design of the WTP Improvements (defined in Section 1.3(A) below) and the 
remaining Landowners shall be Reimbursing Landowners for WTP Improvement design costs.  
Following completion of the design documents and prior to the District advertising for bids for 
the WTP Improvements, the Landowners shall then each elect whether to be a Participating 
Landowner for purposes of construction of the WTP Improvements and such Participating 
Landowners shall post security as required by Section 1.3(F) below, and the remaining 
Landowners shall be Reimbursing Landowners hereunder for the WTP Improvement 
construction costs.  For the recycled water disposal facilities, Landowners shall initially elect 
whether to be a Participating Landowner for the permitting and design costs of the recycled 
water facilities and the remaining Landowners shall be Reimbursing Landowners hereunder for 
the recycled water facility design and permitting costs.  Following completion of the design and 
permitting, the Landowners shall then each elect whether to be a Participating Landowner for 
construction of the recycled water facilities and such Participating Landowners shall post 
security as required by Section 2.4 (D) below and the remaining Landowners shall be 
Reimbursing Landowners for the construction of the recycled water facilities.  It is the intent of 
this Agreement that, subject to the terms and conditions in this Agreement, Landowners will be 
able to elect whether to contribute and advance fund costs as a Participating Landowner 
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separately for (i) the design costs of the WTP Improvements, (ii) the construction costs of the 
WTP Improvements (iii) the design and permitting of the recycled water facilities and (iv) the 
construction of the recycled water facilities, such that any Landowner may elect to be a 
Participating Landowner for none, some, or all of the foregoing categories of funding.  As an 
example of the foregoing, but not in limitation thereof, any Landowner may elect to be a 
Participating Landowner for the design and construction WTP Improvements and the design and 
permitting costs for the recycled water facilities, but choose to be a Reimbursing Landowner for 
the construction costs of the recycled water facilities. This Agreement also provides a 
mechanism for reimbursement from those Landowners that have not previously contributed to 
the irrigation easement from the Van Vleck Ranch previously acquired by certain Landowners in 
Section 2.2. This Agreement shall also allow the District to proceed with design and construction 
of the  WTP improvements, as well as seek outside financing for the District’s share of the WTP 
construction costs, all in the District’s sole discretion. 

I. For the WTP Improvements, the Parties acknowledge that certain obligations for 
funding of the WTP Improvements have been satisfied through a prior contract and funding 
arrangement with District as more particularly described in Section 1.3(J) below. Therefore, 
Riverview and Lakeview shall not be obligated to provide security or funding for the WTP 
Improvements, but shall each be considered a Participating Landowner for purposes of the WTP 
Improvements upon such election.  

J. The Landowners and District desire to enter into this Agreement to set forth their 
respective obligations and timing for advance funding of the necessary facilities to serve the 
Property and the terms upon which District will provide will serve letters for the Property. 

K. This Agreement is solely a financing agreement and is not a “project” under 
CEQA and, therefore, is not subject to CEQA review.  The environmental impacts of the projects 
contemplated by this Agreement have been or will be properly reviewed and assessed by District 
pursuant to the California Environmental Quality Act (“CEQA”).   

L. The following terms shall have the meanings set forth below. 

TERM REF DEFINITION 

Additional EDUs 1.1(A) Potentially available additional EDUs for future 
development.   

Advancing 
Landowners 

4.3(A) Refers to Current Landowners, or any of them, who advance 
a Delinquent Landowner’s Pro-Rata Share due under this 
Agreement  

Agreement Pre-
Recital 

This Financing and Services Agreement entered into on the 
date signed by the District 

Bundled Fee 3.7(A) Landowners shall pay $7,771.00  per EDU to District for all 
development on the Property pursuant to Section 3.7 
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TERM REF DEFINITION 

CEQA Recital 
K 

California Environmental Quality Act 

CFD #2 3.1(A) A potential financing mechanism for the WTP 
Improvements and the Landowner Irrigation Facilities by 
formation of a Community Facilities District the boundaries 
of which shall be coincident with the boundaries of the 
projects (Mello-Roos Financing) 

CFD Participating 
Landowner 

3.1(A) Parties electing, in each Party’s sole and absolute discretion, 
to participate in CFD #2  

Core Facilities 1.3(A) Backbone WTP Improvements including but not limited to 
concrete work, embedded piping, controls, pumps, 
generator, building improvements necessary to provide 
treatment plant capacity of 3.5 mgd  

Delinquent 
Landowner 

4.1(A) Refers to any Participating Landowner who fails, beyond 
any applicable notice and cure periods, to contribute its 
Percentage Share of Advance Funding and its Pro-Rata 
Share for the costs of the WTP Improvements, the 
Landowner Irrigation Facilities, or other facilities, or who 
fails to pay any other costs including, without limitation, all 
agreement processing costs, and such Landowner has not 
provided adequate security upon which District may draw, 
or such security is inaccessible to District 

District Pre-
Recital 

Rancho Murieta Community Services District, a community 
services district organized under the laws of the State of 
California 

District Irrigation 
Easement 

2.2(B) Irrigation Easement (attached as Ex I and Ex J to this 
Agreement) wherein certain Landowners previously 
acquired and paid for an irrigation easement from Van 
Vleck Ranch 

District Irrigation 
Facilities 

2.4(A) Recycled water irrigation facilities to be installed on the 
District Irrigation Easement to serve the existing residents 
of the District 

District Irrigation 
Facilities Costs 

2.4(A) The cost of the recycled water irrigation facilities to be 
installed on the District Irrigation Easement to serve the 
existing residents of the District estimated to be 
$2,100,000.00, which includes sixty percent (60%) of the 
Shared Transmission Facilities Costs 
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TERM REF DEFINITION 

EDU 1.1(A) Equivalent Dwelling Units 

Former Escuela 
School Site 

1.1(A) That certain real property within the District located at the 
southeast corner of Stonehouse Road and Escuela Drive and 
identified as APN 073-0190-025. 

Estimated Irrigation 
Facilities Costs 

2.4(D) The full estimated amount of the Landowner Irrigation 
Facilities Costs and the Shared Transmission Facilities 
Costs 

Estimated WTP 
Improvement Cost 

1.3(F) Pre-bid Estimate of the WTP Improvements, minus the 
Letter of Credit amount for Riverview and Lakeview and 
the Existing District WTP Funding 

Existing District 
WTP Funding 

1.3(K) District funds previously collected from existing 
development for the rehabilitation and/or expansion of the 
water treatment plant toward the actual costs of the WTP 
Improvements in the amount of $1,500,00.00 

FN 1.3(A) FN Projects, Inc., a party to the Shortfall Agreement 
between the District and Winncrest Homes, Inc., dated 
January 15, 1991  

Fund Manager 3.2(A) A project fund manager retained as a consultant to 
administer all funds and securities deposited by the Parties 
with the District. 

Future District WTP 
Funding 

1.3(K) District shall contribute additional funds up to One Million 
Five Hundred Thousand Dollars ($1,500,000) from future 
reserve fund fees, as set forth at paragraph 1.3(K).   

Irrigation Advance 
Funding 

2.4(D) At any time following an election by one or more 
Landowners to be Participating Landowners, each 
Participating Landowner shall deposit its respective Pro-
Rata Share of the Estimated Irrigation Facilities Costs plus 
its Percentage Share of an advance funding amount equal to 
the Reimbursing Landowner’s Pro-Rata Share of the 
Estimated Irrigation Facilities Costs  

Irrigation Easement 
Agreement 

2.2(A) That Grant and Agreement Regarding Irrigation Easement 
(attached as Exhibit J to this Agreement) wherein certain 
Landowners previously acquired and paid for an irrigation 
easement from Van Vleck Ranch 
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TERM REF DEFINITION 

Irrigation Facilities 
Maintenance Cost 

2.5(A) Cost of maintaining Landowner Irrigation Facilities from 
completion through estimated build-out of the Property  

Irrigation Facilities 
Quarterly Payment 

2.4(E) On a quarterly basis each Participating Landowner shall be 
invoiced for its respective Pro-Rata Share of the Estimated 
Irrigation Facilities Costs plus its Percentage Share of 
Irrigation Advance Funding for the next ninety (90) day 
period  

Irrigation Facilities 
Shortfall 

2.4(F) The amount the cost of the Landowner Irrigation Facilities 
and the Shared Transmission Facilities exceeds the 
Estimated Irrigation Facilities Costs 

Irrigation Facilities 
Shortfall Notice 

2.4(F) The District’s notice, with reasonable supporting 
documentation, that an Irrigation Facilities Shortfall exists 
and the amount of such Irrigation Facilities Shortfall 

LAIF 2.4(B) Local Agency Investment Fund 

Lakeview Recital 
H.1. 

Owners of the Lakeview property, as described in Ex G-1 
and shown on Ex G-2 

Landowner 
Irrigation Easement 

2.2(A) References an area of approximately sixty (60) acres and is 
anticipated to be of sufficient size to dispose of the full 
amount of recycled water estimated to be generated by the 
Property when applied at agronomic rates and in accordance 
with the requirements of the Regional Water Quality 
Control Board  

Landowner 
Irrigation Facilities 

2.4(A) Recycled water irrigation facilities to be installed on the 
Landowner Irrigation Easement 

Landowner 
Irrigation Facilities 
Costs 

2.4(A) The costs of engineering, construction management, 
construction, plan check and inspection, change orders and 
District administrative costs related to the recycled water 
irrigation facilities to be installed on the Landowner 
Irrigation Easement, including forty percent (40%) of the 
Shared Transmission Facilities Costs (currently estimated to 
be $1,750,000.00) 

Landowner(s) Recital 
B 

Those owners of the property described in and shown as 
Exhibits A-1, A-2; B-1, B-2; C-1, C-2; F-1, F-2, G-1 and G-
2. 
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TERM REF DEFINITION 

Letter of Credit 1.3(J) Prior owner has provided District with Letter(s) of Credit, in 
the total remaining amount of approximately $4,136,099.12 
pursuant to the provisions of the Shortfall Agreement 

Original Cost Per 
EDU 

1.3(B) The actual cost of the WTP Improvements paid by 
Landowners divided by seven hundred twenty (720) EDUs, 
adjusted annually in proportion to the annual increase in the 
Consumer Price Index for All Urban Consumers, U.S. City 
Average, All Items and Major Group figures published by 
the U.S. Dept. Of Labor, Bureau of Labor Statistics 

Participating 
Landowners 

Recital 
G and H 

Those Landowners who are ready to proceed with design 
and/or construction and elect to provide funding for design 
and/or construction of the WTP Improvements and/or the 
recycled water facilities 

Percentage Share 1.3(D) An amount equal to the percentage of funds contributed by 
such Participating Landowner to the total funds contributed 
by all Participating Landowners for the specified funding 
costs or improvements 

Permitting/Design 
Advance Funding 

2.3(A) Each Participating Landowner agrees to pay its respective 
Pro-Rata Share of the costs of design and permitting of the 
Landowner Irrigation Facilities and the District Irrigation 
Facilities plus a Percentage Share of an advance funding 
amount equal to the total Reimbursing Landowners’ Pro-
Rata Share of the costs for the design and permitting of the 
Landowner Irrigation Facilities and the District Irrigation 
Facilities 

Pre-bid Estimate 1.3(E) District shall provide Landowners with a pre-bid estimate 
prior to the advertisement for bids 

Property Recital 
C 

Those lands described in and shown on Exhibits A-1, A-2; 
B-1, B-2; C-1, C-2; F-1, F-2, G-1 and G-2. 

Pro-Rata Share  1.1(B) 
(C) (D) 
and (E) 

Each Landowner’s proportional share for costs for each 
facility  

Public EDUs 1.1(F) 50 EDUs to be used for schools, fire stations, parks, or other 
public community facilities 
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TERM REF DEFINITION 

Reimbursement Fee 3.7(C) The amount to be reimbursed to successor-in-interests and 
assignees of Winncrest and FN for infrastructure previously 
funded by Winncrest and FN pursuant to the Shortfall 
Agreement 

Reimbursing 
Landowners 

Recital 
G 

Those Landowners who are not Participating Landowners.  
Reimbursing Landowners agree to reimburse the 
Participating Landowners for their proportionate share of 
such costs prior to approval of each final subdivision map 
for their property or for any properties not requiring a final 
map, prior to any other final development approval and/or 
water and sewer service to such Property. 

Residences East Recital 
B 

CSGF Rancho Murieta, LLC, a Delaware limited liability 
company and shall mean that certain property known also as 
Residences of Murieta Hills – East referenced in Ex B-1 and 
Ex B-2 

Residences West Recital 
B 

BBC Murieta Land, LLC, a California limited liability 
company and that certain property known also as 
Residences of Murieta Hills – West, owned by Residence 
West and described in Ex C-1 and Ex C-2 

Retreats Recital 
B 

Murieta Retreats, LLC, a California limited liability 
company and that certain property owned by Retreats as 
described in Ex A-1 and Ex A-2 

Riverview Recital 
B 

PCCP CSGF RB PORTFOLIO, LLC Delaware limited 
liability company and that certain property referenced in Ex 
F-1 and Ex F-2 

RWQCB 2.2(A) Regional Water Quality Control Board 

Shared 
Transmission 
Facilities 

2.4(A) Facilities necessary to convey the recycled water from the 
District wastewater treatment plant to the Landowner 
Irrigation Easement and the District Irrigation Easement  

Shared 
Transmission 
Facilities Costs 

2.4(A) Cost of the Shared Transmission Facilities  

Shortfall Agreement 1.3(A) The Reimbursement and Shortfall Agreement dated January 
15, 1991, as amended and extended, between the District, 
Winncrest Homes, Inc., and FN Projects Inc., regarding 
Lakeview and Riverview 
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TERM REF DEFINITION 

VVR 2.2(A) Van Vleck Ranch is a party to that Grant and Agreement 
Regarding Irrigation Easement attached as Ex I and Ex J to 
this Agreement 

Water Augmentation 
Fee 

3.7(A) The Bundled Fee includes a Water Augmentation fee in the 
amount of $4,571.00 

Winncrest 1.3(A) Winncrest Homes, Inc., party to Shortfall Agreement with 
FN Projects Inc. and District. 

WTP Advance 
Funding 

1.3(F) Each Participating Landowner agrees to pay its respective 
Pro-Rata Share of the costs of the WTP Improvements plus 
a Percentage Share of an advance funding amount equal to 
the total Reimbursing Landowners’ Pro-Rata Share of the 
costs for the construction of the WTP Improvements and the 
$1,500,000.00 Future District WTP Funding 

WTP Design 
Advance Funding 

1.3(D) Each Participating Landowner agrees to pay its respective 
Pro-Rata Share of the costs of design of the WTP 
Improvements plus a Percentage Share of an advance 
funding amount equal to the total Reimbursing Landowners’ 
Pro-Rata Share of the costs for the design of the WTP 
Improvements 

WTP Improvements 1.3(A) The District shall design, engineer, permit and construct a 
new Water Treatment Plant with the ability to serve the 900 
existing EDUs, 50 Public EDUs, and the Property in 
accordance with the terms set forth in this Agreement 

WTP Quarterly 
Payment 

1.3(G) On a quarterly basis, the District will invoice each 
Participating Landowner for its respective Pro-Rata Share of 
the Estimated WTP Improvement Cost and its Percentage 
Share of WTP Advance Funding for the next ninety (90) 
day period 

WTP Shortfall 1.3(H) Each Participating Landowner shall pay its respective Pro-
Rata Share and Percentage Share of the WTP Advance 
Funding for the difference between the actual cost of the 
WTP Improvements and the Estimated WTP Improvement 
Cost 

WTP Shortfall 
Notice 

1.3(H) District’s notice with reasonable supporting documentation 
that a WTP Shortfall exists and the amount of such WTP 
Shortfall to be paid by each Participating Landowner 
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NOW, THEREFORE, in consideration of the foregoing and of the mutual covenants 
herein contained, the receipt and sufficiency of which is hereby acknowledged, the Parties hereto 
agree as follows: 

AGREEMENT 

SECTION 1. Water Treatment Plant  

1.1 Potable Water.   

(A) The Parties agree that the existing facilities of District for the treatment and 
production of potable water are inadequate to produce the volume of potable water necessary to 
serve the future residents, owners, and occupants of the Property.  The Parties further agree that 
the potable water necessary to serve the Property, and the maximum amount of potable water 
that will be available to serve the Property after completion of the WTP Improvements (as 
defined below in Section 1.3) is estimated to be approximately six hundred and seventy (670) 
equivalent dwelling units (“EDUs”), provided however, the potable water demand for the 
Property shall be determined by District based on the number of lots and the lot sizes within each 
Landowner’s Property using the gallon/unit/day (gpd) calculation attached hereto as Exhibit H-1.  
The Landowners acknowledge that during the negotiation of this Agreement certain property 
owners within the District decided not to become a party to this Agreement.  However, the 
Landowners still intend to size the WTP Improvements for 670 EDUs for the Property which 
may result in the Landowners funding approximately 149 additional EDUs for future 
development (“Additional EDU’s”), which Additional EDU’s, if any, may be sold or transferred 
by the Landowners in accordance with Section 1.2 below.  The WTP Improvements shall be 
sized to serve the Landowners’ Property and need not be sized to accommodate any additional 
development, except for the nine hundred (900) existing EDUs, fifty (50) Public EDUs, as 
defined in Section 1.3(B) below; fifty (50) EDU’s of borrowed capacity by the previous Greens 
and Crest developments within the District, and fifteen (15) EDU’s for the former Escuela school 
site which is included as part Winncrest’s obligation to construct 1.5 mgd water treatment plant 
expansion capacity contemplated in the original CFD#1. Therefore, total capacity of the WTP 
Improvements shall be 3.5 mgd, which includes approximately one thousand six hundred and 
eighty-five (1685) EDUs, including nine hundred (900) existing EDUs, approximately six 
hundred and seventy (670) EDUs designated to serve the Property, fifty (50) Public EDUs, fifty 
(50) EDU’s of borrowed capacity, and fifteen (15) EDU’s for the former Escuela school site. The 
capacity in the WTP Improvements for the District’s 900 EDUs shall be approximately 1.5 mgd 
based on the capacity of the existing facilities that are being replaced. For the purposes of this 
Agreement, each Landowner’s Property has been assigned both an EDU value for water service 
(based on lot size as set forth on Exhibit H-1) and an EDU value for recycled water facilities 
(based on EDUs for recycled water facilities as set forth in Exhibit H-1, but not based on lot size).  
As an example of the water service  EDU calculation, an EDU for water service for a 12,000 sq. 
ft (or larger) lot would be seven hundred fifty (750) gpd, an EDU for a lot under 12,000 sq. ft. 
would be 650 gpd, and an EDU for half-plex lots  would be 400 gpd.  Any EDU calculations for 
uses not set forth herein, including, without limitation, commercial or industrial uses, shall be 
determined by the District in consultation with the Landowners using the above EDU standards 
as a basis, provided, however, that the District shall have the sole discretion to make the final 
determination as to what constitutes an EDU for such uses.    
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(B) For the purposes of this Agreement, each Landowner's "Pro-Rata Share" for 
WTP Improvements or any costs hereunder related to potable water shall be equal to the 
estimated capacity in gpd for such Landowner's respective project based on lot size divided by 
the total estimated capacity in gpd needed for all EDUs in the Property (670 EDUs) as set forth 
on Exhibit H-1.  

(C) For the purposes of this Agreement, each Landowner's "Pro-Rata Share" for the 
Irrigation Facilities (defined in Section 2.4 below) and any costs hereunder related to recycled 
water facilities or the disposal of recycled water or other costs hereunder (including but not 
limited to costs set forth in Section 3.6 below) shall be equal to the EDUs for such Landowner's 
respective project divided by the total EDUs in the Property (670 EDUs) as set forth on Exhibit 
H-1.  

(D) For the purposes of this Agreement, each Landowner's "Pro-Rata Share" for the 
Irrigation Easement (defined in Section 2.2 below) shall be as set forth in Section 2.2 and shall 
be equal to the EDUs for such Landowner's respective project divided by the total EDUs in the 
Property (670 EDUs) as set forth on Exhibit H-1. 

(E) Pro-Rata Shares shall be fixed based on the estimated capacity set forth in the 
Exhibits attached hereto and shall not be subject to change for purposes of funding pursuant to 
this Agreement, provided however, if any Landowner’s Property is entitled or develops in a 
manner that requires fewer EDUs than estimated, such Landowner can seek reimbursement 
pursuant to the provisions of Section 1.2 below. If any Landowner’s Property is entitled or 
develops in a manner that requires greater EDUs than estimated and allocated to such Property 
hereunder, such Landowner shall not be entitled to additional capacity but may purchase 
additional capacity from other Landowners or District if such excess capacity is available. 

(F) An additional fifty (50) EDUs will be available for public or community facilities, 
hereinafter referred to as the “Public EDUs”, in accordance with the provisions of and as defined 
in Section 1.3(B) below.  The 50 Public EDUs shall be sized for 750 gpd. 

1.2 Transfer or Sale of EDUs. 

(A) Except as set forth herein, Landowners shall not transfer or sell any EDUs for 
water service to any other person or entity, including owners of property within or outside the 
boundaries of the District, provided however, that in the event any Landowner’s Property is 
entitled or develops in a manner that requires fewer EDUs than initially determined by Exhibit 
H-1 as set forth in Section 1.1 above, such Landowners shall have right to transfer any excess 
EDUs to other Landowners for use within the District provided the express written consent of the 
Board of Directors of District is first obtained, which may be granted or withheld in its 
reasonable discretion. Within ninety  (90) days following a request from any Landowner to 
transfer EDUs, the District Board of Directors shall provide its written approval or its 
disapproval along with the basis therefor.  The Board may extend this ninety (90) period in its 
reasonable discretion.  If District Board fails to respond within such ninety (90) day period, it 
shall not be a deemed District’s approval of such transfer.  Notwithstanding the foregoing, 
Landowners may transfer or sell any Additional EDUs for water service to any other owners of 
property within the boundaries of the District by providing written notice to the District of such 
sale or transfer of EDUs, provided however, that all amounts hereunder for such Additional 
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EDUs have been paid in full in accordance with the terms of this Agreement. Alternatively, the 
Parties may amend this Agreement to allow any other property owner within the District to 
become a party to this Agreement and obtain such Additional EDUs in accordance with the 
terms of this Agreement and by the process set forth in Section 5.21 herein.  Notwithstanding the 
foregoing or anything herein to the contrary, no Landowner shall be permitted to transfer EDUs, 
or receive a transfer of EDUs, unless and until such Landowner has paid their Pro-Rata Share of 
all WTP Improvement costs hereunder. 

1.3 Water Treatment Plant Expansion. 

(A) WTP Improvements. Subject to the satisfaction of any and all conditions 
precedent in this Agreement and upon the full compliance with the provisions of this Agreement 
by Landowners, including the provision of funding by Landowners, District shall design, 
engineer, permit, and construct a new Water Treatment Plant ("WTP Improvements") with an 
initial Core Facilities capacity of at least 3.5 mgd, unless otherwise expressly directed by the 
District Board of Directors, which is estimated to be sufficient to serve the nine hundred (900) 
existing EDUs, fifty (50) Public EDUs, fifty (50) EDU’s of borrowed capacity, fifteen (15) 
EDU’s for the former Escuela school site, and the Property in accordance with the terms set forth 
in this Agreement.  The WTP Improvements will be sized to accommodate the existing 900 
EDUs, the Property, the 50 Public EDUs, the fifty (50) EDU’s of borrowed capacity, and the 
fifteen (15) EDU’s for the former Escuela school site.  Notwithstanding the foregoing, the term 
“Landowners” and “Participating Landowner” as used in this Section 1.3 shall not include  
Lakeview or Riverview with respect to any liabilities or obligations for funding the WTP 
Improvements, as the funding obligation for the WTP Improvements attributable to Lakeview 
and Riverview are the responsibility of a previous owner of such properties pursuant to the 
Reimbursement and Shortfall Agreement dated January 15, 1991, as amended, between the 
District and Winncrest Homes, Inc. (“Winncrest”) and FN Projects, Inc. (“FN”) (“Shortfall 
Agreement”). Since it is anticipated that the funding obligation for the WTP Improvements for 
the Lakeview and Riverview Properties will be satisfied by an existing Letter of Credit (defined 
in Section 1.3 (J) below) held by the District, Lakeview and Riverview shall provide funds for 
the design and construction of the WTP Improvements through the District’s enforcement of the 
existing contractual obligations under the Shortfall Agreement and draw on the Letter of Credit. 
Riverview and Lakeview shall each be considered a “Participating Landowner” under this 
Section 1.3 only for purposes of all rights hereunder including without limitation the rights to: (i) 
elect whether to be a Participating Landowner for purposes of providing advance funding for 
Reimbursing Landowners; (ii) meet and confer; (iii) re-elect on bid opening pursuant to Section 
1.3(E); (iv) review and comment on bid packages; (v) attend meetings and receive reports; (vi) to 
obtain and have a vested right to capacity for all lots within the Riverview Property and 
Lakeview Property; and (vii) receive reimbursement pursuant to Sections 1.3 (B) (K) and (L) 
below to the extent Riverview and/or Lakeview provides advance funding hereunder in excess of 
the Riverview Property’s and/or Lakeview Property’s Pro-Rata Share. Notwithstanding the 
foregoing or anything to the contrary herein, Riverview and Lakeview shall have no obligation to 
provide a Pro-Rata Share of funding or security for the WTP Improvements, and shall not be 
considered a Landowner for purposes of the joint and several liability provision of Section 
1.3(D).  It is the intent of this Section 1.3 that Riverview and Lakeview shall have no obligation 
to pay a Pro-Rata Share for the WTP Improvements and District shall use its best efforts to draw 
on the Letter of Credit to satisfy such Pro-Rata Share obligation, and if District obtains funds 
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from the Letter of Credit, Riverview and Lakeview shall be entitled to capacity for the Riverview 
and Lakeview Properties. In addition, Riverview and Lakeview shall have the right, but not the 
obligation to elect to be a Participating Landowner for purposes of advance funding, and if 
Riverview and/or Lakeview makes such election, Riverview and/or Lakeview (as applicable) 
shall then become obligated for its Percentage Share (defined in Section 1.3(C) and 1.3(F) 
below) of WTP Design Advance Funding and/or WTP Advance Funding (as the case may be) 
and shall have any and all rights of a Participating Landowner. 

Notwithstanding any other provision of this Agreement, if the District chooses to proceed 
with designing, engineering, permitting, and/or construction of any or all of WTP 
Improvements prior to the Landowners desire to do so, the District shall have the right to do so 
by designing, engineering, permitting, and/or constructing the Core Facilities for the WTP 
Improvements in advance of the Landowners, when the District so chooses, and at its sole 
discretion, by using its Existing District WTP Funding of $1,500,000, as identified in section 
1.3(K), in addition to as much of the Letter of Credit as can be accessed by the District up to the 
full amount of the Letter of Credit, all subject to the District’s right to reimbursement for any 
oversizing of the Core Facilities from any person or entity benefitting therefrom for future 
development.  “Core Facilities” for purposes of this paragraph and this Agreement, shall mean 
3.5 mgd capacity to serve the 900 EDU’s of existing capacity, the 50 public EDU’s, the 50 
EDU’s of borrowed capacity, 99 EDU’s for Lakeview, 140 EDU’s for Riverview, and the 15 
EDU’s for the former Escuela school site, all for a total of approximately 1,254 EDU’s.  The 
District shall have the right, but not the obligation, to expand the Core Facilities if and when it so 
chooses, at its sole discretion, using whatever financing mechanism legally available to the 
District.    

(B) Public EDUs. For the purposes of this Agreement, “Public EDUs” shall mean 
EDUs to be used for schools, fire stations, parks, or other public or community facilities, as 
assigned, transferred and/or authorized by District.  The Public EDUs shall not be used for any 
private residential or commercial development project.  Annually on or about July 1st of each 
year commencing on the first full year after completion of the WTP Improvements (as defined 
below), District shall provide Landowners with a written accounting of the number of Public 
EDUs that have been assigned or transferred in the preceding year, the name and address of the 
party or parties to whom the Public EDUs that were assigned or transferred, and the amount paid 
for each Public EDU.  Concurrently with such written accounting, District shall reimburse to 
each Landowner its respective Pro-Rata Share of the amount paid to the District for the Public 
EDUs in the preceding year, or the Original Cost Per EDU, whichever is greater.  "Original 
Cost Per EDU" is defined as the actual cost of the WTP Improvements paid by Landowners 
divided by seven hundred twenty (720) EDUs, adjusted annually in proportion to the annual 
increase in the Consumer Price Index for All Urban Consumers, U.S. City Average, All Items 
and Major Group Figures, published by the United States Department of Labor, Bureau of Labor 
Statistics, or similar index used by the District, in its reasonable discretion.   

(C) WTP Improvement Design/Election to be Participating Landowner.  Upon a 
written request from District, each Landowner shall elect whether to become a Participating 
Landowner for purposes of funding design costs for the WTP Improvements.  District’s written 
request shall include an estimate of WTP Improvement design costs that would be incurred by 
Participating Landowners in order for the WTP Improvements to be bid ready.  Only those costs 
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necessary for the design of the WTP Improvements (to be bid ready) shall be included in the 
design costs.  Landowners shall make a written election whether to become a Participating 
Landowner for funding the design costs of the WTP Improvements within thirty (30) days 
following receipt of District’s notice by providing written notice to all Parties hereunder. Those 
Landowners not electing to become Participating Landowners for purposes of design costs shall 
be Reimbursing Landowners with respect to such costs. If a Landowner fails to respond to 
District’s written request for an election within such 30 day period, such Landowner shall be 
deemed a Reimbursing Landowner. In the event no Landowners elect to become Participating 
Landowners then the Parties shall have no obligations to fund design costs under this Agreement 
with respect to the WTP Improvements, provided however that Landowners shall not have the 
right to receive a final map unless and until District determines in its sole discretion that such 
Landowner has satisfied the requirements of this Agreement and District has adequate potable 
water capacity to serve such Landowner’s Property.  At any time following an election by any 
Landowner(s) to become Participating Landowners for design, District shall make a written 
request for payment of the full estimated design costs from Participating Landowners, along with 
a written determination of each Participating Landowner’s Pro-Rata Share and each Participating 
Landowner’s Percentage Share (defined below) of WTP Design Advance Funding (defined 
below).  Each Participating Landowner agrees to pay its respective Pro-Rata Share of the costs of 
design of the WTP Improvements plus a Percentage Share of an advance funding amount equal 
to the total Reimbursing Landowners’ Pro-Rata Share of the costs for the design of the WTP 
Improvements (“WTP Design Advance Funding”).  Each Participating Landowner’s 
“Percentage Share” of the WTP Design Advance Funding shall be equal to the percentage of 
funds contributed by such Participating Landowner to the total funds contributed by all 
Participating Landowners for the design costs of the WTP Improvements.  Each Participating 
Landowner’s Pro-Rata Share and each Participating Landowner’s Percentage Share shall be paid 
to District within forty-five (45) days following District’s written request for funding.  
Notwithstanding any other provision of this Agreement, the District shall have the right, but not 
the obligation, to proceed with the design of the WTP Improvements, regardless of whether any 
Landowners elect to become Participating Landowners for design of the WTP Improvements.   

(D) WTP Improvement Construction/Election to be Participating Landowner.  
Following completion of the design documents and prior to the advertisement for bids, District 
shall provide Landowners with the opportunity to review and comment on the request for bid 
package, including bid specifications and proposed contract requirements. At any time thereafter, 
District may request that each Landowner elect whether to become a Participating Landowner 
for purposes of construction of the WTP Improvements and Landowners shall make a written 
election whether to become a Participating Landowner for funding the construction of the WTP 
Improvements within thirty (30) days following receipt of District’s notice by providing written 
notice to all Parties hereunder. If a Landowner fails to respond to District’s written request for an 
election within such 30 day period, such Landowner shall be deemed a Reimbursing Landowner.  
In the event no Landowners elect to become Participating Landowners for the construction of the 
WTP Improvements following District’s written request, then the Parties shall have no obligation 
to fund construction costs under this Agreement with respect to the WTP Improvements, 
provided however that Landowners shall not have the right to receive a final map unless and 
until District determines in its sole discretion that such Landowner has satisfied the requirements 
of this Agreement and District has adequate potable water capacity to serve such Landowner’s 
Property.  Notwithstanding any other provision of this Agreement, the District shall have the 
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right, but not the obligation, to proceed with the construction of the Core Facilities WTP 
Improvements, regardless of whether any Landowners elect to become Participating Landowners 
for construction of the WTP Improvements.   

(E) Construction Costs of WTP Improvements.  Prior to the advertisement for bids, 
District shall provide Landowners with a pre-bid estimate (“Pre-bid Estimate”). Except as 
provided in Section 1.3(K), Participating Landowners agree to pay all actual costs of the WTP 
Improvements, and each Participating Landowner acknowledges and agrees that it is jointly and 
severally liable to the District for the construction costs of the WTP Improvements.  Participating 
Landowners agree that the cost of the WTP Improvements shall include the costs of engineering, 
permitting, construction management, construction, plan check and inspection, temporary 
facilities needed during construction, change orders and District administrative costs.  District 
administrative costs shall include (i) the costs of internal staff time and expenses, as determined 
on a periodic basis in accordance with generally accepted accounting practices, and (ii) legal fees 
of District Counsel.  District and Landowners will work cooperatively in good faith to 
reasonably control the cost of the WTP Improvements.  Notwithstanding the provisions of this 
paragraph and unless otherwise agreed to by the Parties, if the lowest responsive and responsible 
bid for the WTP Improvements exceeds the Pre-bid Estimate, in addition to annual construction 
cost increases as reported in the Engineering News Record, or similar publication, by more than 
ten percent (10%), the District and the Landowners shall meet and confer prior to the award of 
bid to determine a mutually acceptable course of action.  If the District and Landowners 
unanimously agree on an alternative course of action for construction of the WTP Improvements 
or construction of Core Facilities WTP Improvements, the Parties may enter into an amendment 
to this Agreement with respect to their funding obligations for the WTP Improvements.  If no 
Landowners elect to become Participating Landowners, within sixty (60) days from the opening 
of bids, then the Parties shall have no obligation to fund construction costs under this Agreement 
with respect to the WTP Improvements , provided however that Landowners shall not have the 
right to receive a final map unless and until District determines in its sole discretion that such 
Landowner has satisfied the requirements of this Agreement and District has adequate potable 
water capacity to serve such Landowner’s Property.  Notwithstanding any other provision of this 
Agreement, the District shall have the right, but not the obligation, to proceed with the 
construction of the Core Facilities WTP Improvements, regardless of whether any Landowners 
agree with the lowest responsive and responsible bid amount.  

(F) Security/Advance Funding For WTP Improvement Construction Costs.  
Notwithstanding any other provision in this Agreement, Landowners understand and 
acknowledge that District shall not advertise for bids for construction of the WTP Improvements 
until Participating Landowners have deposited cash or letters of credit, as more specifically 
described below, to cover the full Pre-bid Estimate of the WTP Improvements, minus the Letter 
of Credit amount for Riverview and Lakeview and the Existing District WTP Funding referenced 
in Section 1.3(K) below, with the District, which total amount is referred to herein as the 
"Estimated WTP Improvement Cost".  At any time following an election by any Landowner(s) 
to become Participating Landowners for construction costs, District shall make a written request 
for Participating Landowners to deposit with the District, cash, or irrevocable letter(s) of credit 
from one or more nationally-chartered banks in favor of District and in a form reasonably 
acceptable to the District, the aggregate amount of the Estimated WTP Improvement Cost. Such 
request will include a written determination of each Participating Landowner’s Pro-Rata Share of 
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the Estimated WTP Improvement Cost and each Participating Landowner’s Percentage Share 
(defined below) of WTP Advance Funding.  Each Participating Landowner agrees to pay its 
respective Pro-Rata Share of the costs of the WTP Improvements plus a Percentage Share of an 
advance funding amount equal to the total Reimbursing Landowners’ Pro-Rata Share of the costs 
for the of the WTP Improvements and the 1.5 Million Dollar Future District WTP Funding 
(“WTP Advance Funding”).  Each Participating Landowner’s “Percentage Share” of the WTP 
Advance Funding shall be equal to the percentage of funds contributed by such Participating 
Landowner to the total funds to be contributed by all Participating Landowners for the Estimated 
WTP Improvement Cost.  The cash or letter of credit in the amount of each Participating 
Landowner’s Pro-Rata Share and each Participating Landowner’s Percentage Share shall be 
deposited with District within forty-five (45) days following District’s written request therefor.   

(G) Invoice for WTP Improvement Construction Costs.  District shall, on a quarterly 
basis, invoice each Participating Landowner for its respective Pro-Rata Share of the Estimated 
WTP Improvement Cost and its Percentage Share of WTP Advance Funding for the next ninety 
(90) day period ("WTP Quarterly Payment").  District shall at the same time provide each 
Participating Landowner with supporting documentation for the estimated costs for the next 
ninety (90) day period, as well as supporting documentation for costs incurred during the 
preceding ninety (90) day period, however the claimed insufficiency of such documentation shall 
not be grounds for delay in submitting a WTP Quarterly Payment by a Participating Landowner.  
Supporting documentation shall include certification from the project engineer or project 
manager that the labor and materials for work identified in the preceding period has been 
performed or provided and the percentage of work completed, copies if invoices from the general 
contractor, together with evidence of payment for costs incurred during such billing period and 
lien releases for work performed. A WTP Quarterly Payment may be made through payment of 
funds to District or by written authorization from a Participating Landowner to draw on their 
cash deposit held by District. Subject to the provisions set forth in this Section 1.3, if District 
does not receive a WTP Quarterly Payment from a Participating Landowner within thirty-five 
(35) days from the registered express mailing of the quarterly invoice to such Participating 
Landowner, the District is expressly authorized by each Participating Landowner to draw against 
such Participating Landowner's cash deposits or irrevocable letter(s) of credit to cover that 
Participating Landowner's respective full Pro-Rata Share and Percentage Share of Advance 
Funding of  the Estimated WTP Improvement Costs.  The first two (2) times that the District 
does not receive a WTP Quarterly Payment in the thirty-five (35) day period set forth herein 
from a Participating Landowner, such Participating Landowner shall receive a notice of non-
receipt of a WTP Quarterly Payment ten (10) days prior to the District drawing against such 
Participating Landowner’s cash deposits or irrevocable letter of credit.  District agrees that it will 
not make any advance payment to any contractor, it shall only pay for work actually and 
satisfactorily performed by the contractor responsible for the WTP Improvements, and shall only 
pay contractors in the amount and at the time such payment is lawfully due.  

(H) Actual WTP Improvement Costs.  The actual cost of the WTP Improvements may 
exceed the Estimated WTP Improvement.  Each Participating Landowner shall pay its respective 
Pro-Rata Share and Percentage Share of the WTP Advance Funding for the difference between 
the actual cost of the WTP Improvements and the Estimated WTP Improvement Cost 
(hereinafter referred to as the "WTP Shortfall") within thirty (30) days of receiving notice and 
reasonable supporting documentation from District that a WTP Shortfall exists and the amount 
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of such WTP Shortfall ("WTP Shortfall Notice").  The Pro-Rata Share and Percentage Share of 
WTP Advance Funding of the WTP Shortfall shall be deposited in cash or irrevocable letter(s) of 
credit from one or more nationally-chartered banks in favor of District and in a form acceptable 
to the District.  In the event that the cumulative amount of all WTP Shortfall Notices exceeds the 
Estimated WTP Improvement Cost by eight percent (8%), then the Parties shall meet and confer 
before the District issues any subsequent WTP Shortfall Notices.  Additionally, the District and 
Landowners shall work cooperatively and in good faith to make all reasonable efforts to control 
the further costs of the WTP Improvements.  In the event the Estimated WTP Improvement Cost 
exceeds the actual WTP Improvement Costs, or any funds are remaining following completion of 
the WTP Improvements, such excess funds shall be refunded to the Participating Landowners 
within sixty (60) days following completion of the WTP Improvements, in the same percentages 
as such Participating Landowners contributed to the WTP Improvement costs. 

(I) Status Meetings.  After commencement of construction of the WTP 
Improvements, District and Landowners agree to meet at least on a quarterly basis to review the 
status, progress and costs of the WTP Improvements.   District shall also report quarterly on the 
amount of the ten percent (10%) contingency that has been expended, and shall further call a 
separate meeting with Landowners at such time as eighty percent (80%) of the ten percent (10%) 
contingency has been expended.  District shall be responsible for scheduling such meetings and 
providing a report, with reasonable supporting documentation, on the status, progress and costs 
of the WTP Improvements. 

(J) Letter of Credit/Satisfaction of Lakeview and Riverview Obligations for WTP 
Improvement Costs.  Pursuant to the provisions of the Shortfall Agreement, a prior owner of the 
Lakeview and Riverview properties is required to pay for the design and construction of 1.5 mgd  
water supply facilities necessary to serve Lakeview and Riverview, the 50 EDU’s of borrowed 
capacity, and the 15 EDU’s for the former Escuela school site, and has not satisfied its 
obligations.  Such prior owner has provided District with security for such obligation in the form 
of Letter(s) of Credit, in the remaining amount of approximately Four Million One Hundred 
Thirty Six Thousand Ninety-Nine and 12/100’s Dollars ($4,136,099.12) (“Letter of Credit”).  
District shall use its best efforts to apply the Letter of Credit (or equivalent funds paid by the 
parties to the Shortfall Agreement) to the costs of the WTP Improvements to satisfy the 
obligation of the Lakeview and Riverview properties, but makes no warranty or representation 
that it will be successful in such efforts.  If District is unsuccessful in obtaining funds from the 
Letter of Credit or equivalent funds, then District shall send written notice to Riverview and 
Lakeview of such unsuccessful effort (along with documentation substantiating such effort), and 
the Parties shall meet and confer in an effort to agree upon an acceptable course of action.  If the 
Parties are unable to agree on an acceptable course of action, as evidenced by a written and 
executed amendment to this Agreement, within sixty (60) days from District notice of such 
unsuccessful effort, Riverview and Lakeview shall each have the right to elect either to: (i) elect 
to be a Participating Landowner for their Pro-Rata Share of WTP Improvement Costs or (ii) elect 
to be a Reimbursing Landowner for their Pro-Rata Share of WTP Improvement Costs. If 
Riverview or Lakeview (as applicable) fails to make such election within ten (10) days following 
a written request from District requesting such election (provided such ten (10) day period shall 
not commence until the minimum sixty (60) day negotiation period has expired), then it shall be 
deemed an election by Riverview or Lakeview (as applicable) to be a Reimbursing Landowner 
and this Agreement shall remain in full force and effect. The Parties may mutually agree in 
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writing to an extension of the sixty (60) day time limit set forth above. In the event District 
obtains funds from the Letter of Credit (or equivalent funds), Lakeview and Riverview shall be 
deemed to have fully satisfied their obligation to provide their Pro-Rata Share of funding for the 
WTP Improvements and Lakeview and Riverview shall have a vested right to their share of 
EDUs for potable water set forth in Section 1.1 above.  If and when District obtains funds from 
the Letter of Credit, District shall deposit such funds in an interest bearing account and shall 
expend such funds solely for the WTP Improvements.  All funds used from the Letter of Credit 
attributable to the Riverview property shall be considered a Participating Owner contribution by 
Riverview for the Riverview property and all funds used from the Letter of Credit for the 
Lakeview property shall be considered a Participating Owner contribution by Lakeview for the 
Lakeview property.  All funds used for the WTP Improvements from the Letter of Credit (or 
equivalent funds) shall be paid out of the District’s account as if such funds were paid by 
Lakeview and Riverview as Participating Landowners using the same Pro-Rata Share 
calculations and timing required in this Section 1.3 for such payments.  The Letter of Credit (or 
equivalent funds) shall not be used for any Percentage Share of WTP Design Advance Funding 
or WTP Advance Funding which shall be the obligation of Riverview if Riverview elects to 
become a Participating Landowner.  Any such amounts paid by Riverview toward the WTP 
Improvement costs shall entitle Riverview to reimbursement for such excess contribution from 
Reimbursing Landowners in accordance with the provisions herein.  Notwithstanding anything 
herein to the contrary, Riverview shall have no obligation to provide cash or letters of credit for 
the Riverview Pro-Rata Share of the WTP Improvements, and shall be deemed to have provided 
such payment upon the District obtaining funds from the Letter of Credit (or equivalent funds), 
but shall be required to provide such cash or security for its Percentage Share of WTP Design 
Advance Funding and/or WTP Advance Funding upon election to be a Participating Landowner. 

(K) District Funding for Existing 900 EDUs.  District shall commit funds previously 
collected by District from existing development for the rehabilitation and/or expansion of the 
water treatment plant toward the actual costs of the WTP Improvements in the amount of One 
Million Five Hundred Thousand Dollars ($1,500,000) (“Existing District WTP Funding”). 
From and after the Effective Date of this Agreement, District shall contribute additional funds up 
to One Million Five Hundred Thousand Dollars ($1,500,000) from future reserve fund fees 
(through debt service pre-funding), to be collected in the future, at no less than current rates, and 
to the extent allowed by applicable law, toward the actual costs of the WTP Improvements 
(“Future District WTP Funding”), provided, however, that the District’s total contribution to 
the funding of the WTP Improvements (including the initial $1,500,000 initial funding 
commitment) shall not exceed 55% of the total cost of the WTP Improvements or $3,000,000, 
whichever is less. The Future District WTP Funding shall be paid to Landowners as 
reimbursement for District’s share of capacity. Existing District WTP Funding shall be invested 
and maintained by District in a separate capital facilities account and expended only for the WTP 
Improvements as provided herein.  Following deposit of all cash or letters of credit by 
Participating Landowners as provided in Section 1.3(F), District shall commit all Existing 
District WTP Funding to the WTP Improvements and use such funds toward the design and 
construction costs incurred for the construction of the WTP Improvements on a pro-rata basis 
(District’s pro-rata share shall be determined based on District’s $1,500,000 contribution divided 
by the total Estimated WTP Improvement Cost).  All Future District WTP Funding shall be paid 
to the Landowners on an annual basis (commencing one (1) year following the date the Notice of 
Completion for the WTP Improvements is filed) as reserve fees are collected by District until all 
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Future District WTP Funding is paid in full.  Each Future District WTP Funding annual 
reimbursement payment shall be paid only to Participating Landowners and Reimbursing 
Landowners that have paid in full all design and construction costs for the WTP Improvements 
for such Landowner’s Property.  Notwithstanding any other provision of this Agreement, the 
District may, in its sole discretion, pursue alternative funding mechanisms to ensure earlier 
funding of the Core Facilities, as identified in section 1.3(A). 

(L) Reimbursement From Reimbursing Landowners.  Each Reimbursing Landowner 
(for both design and construction costs as the case may be) shall be required to pay their Pro-
Rata Share of the actual costs for the WTP Improvements incurred by the Participating 
Landowners subject to adjustment equal to any annual increases in the Engineering News-
Record Construction Cost Index for San Francisco accruing from the date of completion of the 
WTP Improvements to the date of payment by such Reimbursing Landowner.  Such 
reimbursement shall be paid by Reimbursing Landowners to District prior to recordation of each 
final subdivision map for the Reimbursing Landowner’s Property.  Each reimbursement payment 
from a Reimbursing Landowner shall be repaid by District to Participating Landowners in the 
same Percentage Shares that such WTP Design Advance Funding and/or WTP Advance Funding 
(as the case may be) was paid and shall be paid to Participating Landowners within thirty (30) 
days following receipt of such funds by District. District shall not provide its consent to final 
map approval until such Reimbursing Landowner has paid its Pro-Rata Share of actual costs for 
the WTP Improvements.   

(M) District Obligation To Design and Construct. Provided Participating Landowners 
provide the security and funding required by this Agreement, District shall design, permit, 
engineer, construct or cause to be constructed, the WTP Improvements. Upon receipt of WTP 
Design Advance Funding, District shall use diligent, good faith efforts to prepare design 
documents for the WTP Improvements. Within thirty (30) days following receipt of all WTP 
Advance Funding from Participating Landowners as required by Section 1.3(F), District shall use 
diligent good faith efforts to obtain all necessary permits and approvals for the WTP 
Improvements, and upon receipt of all permits and approvals, District shall cause the 
commencement of construction of the WTP Improvements. Following commencement of 
construction, District shall cause its contractors to diligently prosecute such construction to 
completion. District’s obligations to commence and complete construction shall subject to 
commercially reasonable delay due to Force Majeure causes and failure to construct in the winter 
months in accordance with standard industry practice. In the event that, despite District’s diligent, 
good faith efforts to obtain permits, District is unable to obtain such permits within a  
commercially reasonable time, all security and unexpended funds shall be returned to the 
Participating Landowners upon request therefor, less any amounts already reasonably expended 
for the WTP Improvements. District shall obtain from all contractors, including engineers, 
subcontractors and suppliers, all normal and customary guaranties and warranties. The WTP 
Improvements shall be constructed (a) in a good and workmanlike manner and (b) in accordance 
with applicable laws, regulations and codes. District covenants to make best efforts to keep the 
Landowners’ Properties free from any liens, including mechanic’s liens, which may arise in the 
construction of the WTP Improvements, unless such lien results from a breach of this Agreement 
by such Landowner. The Parties acknowledge that the Landowners’ obligations hereunder relate 
solely to financing of the WTP Improvements, and Landowners shall have no responsibility or 
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liability for design, engineering or construction defects related to or arising out of the 
construction of the WTP Improvements. 

(N) Release of Unused Funds/Security.  Within ninety (90) days following the 
completion of the WTP improvements, District agrees to release all letters of credit and release 
any unexpended portion of the Participating Landowner’s cash deposits to the Parties that 
deposited the same, except to the extent there are any claims relating to the construction of the 
WTP Improvements. If there are any claims during such ninety (90) day period, a portion of the 
security equal to the amount of the claim may be retained by District until the final resolution of 
such claim. 

1.4 Temporary Water and Sewer Service.   

(A) District agrees to provide temporary water and sewer service for construction and 
use of model homes, for construction of commercial/retail space within the Landowners' projects 
and for fire flow, before the WTP Improvements are completed and in service.  Notwithstanding 
any provisions to the contrary, no residential, commercial or retail units shall be occupied until 
the WTP Improvements are completed and in service, except for model homes which shall be 
used exclusively for sales activities.   

(B) District Board of Directors may, in its sole discretion and subject to any 
conditions it deems necessary, provide water service to residential production units and 
commercial/retail units through the use of a temporary filtration unit, or other District approved 
facilities, to be paid for by the Landowners requesting water service, but only if (1) it determines 
that District has adequate capacity to serve all existing customers and (2) the California 
Department of Health Services has approved of such service. 

1.5 Water Rights.   

(A) Landowners acknowledge that District's water rights are only protected through 
the year 2020, pursuant to the State Water Resources Control Board Order WR 2006-0017, 
adopted on November 15, 2006. 

SECTION 2. Wastewater Treatment Plant Disposal Facilities.  

2.1 Recycled Water. 

(A) The Parties acknowledge that the existing facilities of District with respect to the 
disposal of recycled water are inadequate to serve the future residents, owners, and occupants of 
the Property.   

2.2 Irrigation Easement. 

(A) Certain Landowners and other parties not participating in this Agreement 
previously acquired and paid for an irrigation easement ("Landowner Irrigation Easement") 
from Van Vleck Ranch ("VVR") in accordance with the terms set forth in the Grant and 
Agreement Regarding Irrigation Easement, attached hereto as Exhibit J, and incorporated herein 
by reference ("Irrigation Easement Agreement").  Landowners have informed the District that 
certain parties have paid for the Landowner Irrigation Easement in approximately the amounts 
set forth at Exhibit H-2, all subject to later confirmation, which amounts shall be adjusted 
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annually on the anniversary date of this Agreement based on the Engineering News Record Cost 
Index.  The amounts set forth at Exhibit H-2, are for illustrative purposes only, have not been 
verified by the District, and shall not be binding on the District.  The Landowner Irrigation 
Easement is approximately sixty (60) acres and is anticipated to be of sufficient size to dispose of 
the full amount of recycled water estimated to be generated by the Property when applied at 
agronomic rates and in accordance with the requirements of the Regional Water Quality Control 
Board (“RWQCB”).  Landowners shall cause the Landowner Irrigation Easement to be 
transferred to the District upon full execution of this Agreement, or as soon thereafter as 
reasonably practicable.  If Landowners are unable to transfer the Landowner Irrigation Easement 
to the District, after commercially reasonable efforts to do so, Landowners shall reasonably 
promptly obtain and provide an alternative easement or other property interest approved by the 
District Board of Directors to provide for disposal of the full amount of recycled water estimated 
to be generated by the Property.  If the Landowner Irrigation Easement is conveyed as required 
by the District, those Landowners that have not previously paid their Pro-Rata Share of the 
Landowner Irrigation Easement shall be considered a Reimbursing Landowner for purposes of 
this Section 2.2 and shall be required to pay their Pro-Rata Share to District prior to recordation 
of each final subdivision map for their Property, or prior to the time a party receives a permit 
from the District entitling the party to water service from the District, whichever is earlier. The 
amounts owed by each Landowner are based on each Landowner’s Pro-Rata Share as determined 
by the District in consultation with the Landowners and Fund Manager. If the Landowners are 
not able to cause the Landowner Irrigation Easement to be provided to District using 
commercially reasonable efforts, and elect to provide an alternative easement or other property 
interest approved by District, the costs of such alternative easement or other property interest 
shall be the sole responsibility of Landowners, and each Landowner shall be required to pay a 
Pro-Rata Share of such alternative easement or other property interest costs as determined by the 
District in consultation with the Landowners and Fund Manager prior to Final Map, and the 
Landowners shall have no obligation hereunder to pay a Pro-Rata Share for the Landowner 
Irrigation Easement. District shall have no obligation to provide water service to any 
Reimbursing Landowner until such Reimbursing Landowner has either (i) paid its Pro-Rata 
Share as required hereunder for the Landowner Irrigation Easement or (ii) provided an alternate 
easement or other property interest approved by District, and paid a Pro-Rata Share of such 
costs. If the Landowner Irrigation Easement is provided to District, District shall reimburse each 
Landowner that paid for the Landowner Irrigation Easement in the same percentages that were 
contributed to the Landowner Irrigation Easement solely from funds received by Fund Manager 
from Reimbursing Landowners.  All reimbursement funds received by District from a 
Reimbursing Landowner shall be paid to the Landowners that paid for the Landowner Irrigation 
Easement within thirty (30) days of receipt of such payment by District. Any reimbursement 
owed to other parties not participating in this Agreement that paid for the Landowner Irrigation 
Easement shall be held and retained by District unless and until a contractual obligation to pay 
such reimbursement amounts to such other parties is negotiated and entered into between District, 
Landowners and such other parties not participating in this Agreement or in accordance with the 
terms of any other contractual obligation for such reimbursement amount to be paid to other 
parties not participating in this Agreement.  Any reimbursement owed by any Landowner or 
party shall be paid to the District, for distribution, no later than the time a party receives a permit 
from the District entitling the party to water service from the District.       
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(B) District has acquired an irrigation easement from the owners of the VVR 
("District Irrigation Easement"), as set forth in the Grant and Agreement Regarding Irrigation 
Easement, attached to this Agreement as Exhibit I, in order to supplement District's recycled 
water irrigation capacity, and thereby insure the adequacy of storage and disposal facilities for 
recycled water generated by existing residents within the boundaries of District.  Landowners 
shall not be required to advance or pay any costs associated with the acquisition of the District 
Irrigation Easement. 

2.3 Irrigation Facilities Design, Permitting and Construction 
Costs/Election to be Participating Landowner. 

(A) Upon a written request from District, along with an estimate of the permitting, 
administrative and design costs for the recycled water facilities, each Landowner shall elect 
whether to become a Participating Landowner for purposes of Section 2.3(C) (permitting, 
administrative and design costs).  Landowners shall make a written election whether to become a 
Participating Landowner for funding the costs in Section 2.3(C) below within thirty (30) days 
following receipt of District’s notice. Those Landowners not electing to become Participating 
Landowners for purposes of Section 2.3(C) below shall be Reimbursing Landowners with 
respect to such costs. If a Landowner fails to respond to District’s written request for an election 
within such 30 day period, such Landowner shall be deemed a Reimbursing Landowner. In the 
event no Landowners elect to become Participating Landowners for purposes of Section 2.3(C), 
then the Parties shall have no obligations to fund such costs under this Agreement, provided 
however that Landowners shall not have the right to receive a final map (and District shall not 
consent to final map approval) from District unless and until District determines in its sole 
discretion that such Landowner has satisfied the requirements of this Agreement and District has 
adequate recycled water facilities to serve such Landowner’s Property.  At any time following an 
election by any Landowner(s) to become Participating Landowners for design and permitting 
costs of the Landowner Irrigation Facilities and the District Irrigation Facilities (defined below), 
District shall make a written request for payment of the full estimated design/permitting costs in 
Section 2.3(C) below from Participating Landowners, along with a written determination of each 
Participating Landowner’s Pro-Rata Share and each Participating Landowner’s Percentage Share 
(defined below) of the Landowner Irrigation Facilities and the District Irrigation Facilities.  Each 
Participating Landowner agrees to pay its respective Pro-Rata Share of the costs of design and 
permitting of the Landowner Irrigation Facilities and the District Irrigation Facilities plus a 
Percentage Share of an advance funding amount equal to the total Reimbursing Landowners’ 
Pro-Rata Share of the costs for the design and permitting of the Landowner Irrigation Facilities 
and the District Irrigation Facilities (“Permitting/Design Advance Funding”).  Each 
Participating Landowner’s “Percentage Share” of the Permitting/Design Advance Funding shall 
be equal to the percentage of funds contributed by such Participating Landowner to the total 
funds contributed by all Participating Landowners for the full estimated design/permitting costs 
in Section 2.3(C).  Each Participating Landowner’s Pro-Rata Share and each Participating 
Landowner’s Percentage Share shall be paid to District within forty-five (45) days following 
District’s written request for funding.   

(B) At any time following completion of the design and District obtaining all permits 
for the Landowner Irrigation Facilities and District Irrigation Facilities, District may request that 
each Landowner elect whether to become a Participating Landowner for purposes of funding the 
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construction of the Landowner Irrigation Facilities pursuant to Section 2.4 hereunder.  
Landowners shall make a written election whether to become a Participating Landowner for 
funding the costs required by Section 2.4 below within thirty (30) days following receipt of 
District’s notice and prior to District’s advertisement for bids. Those Landowners not electing to 
become Participating Landowners for purposes of Section 2.4 below shall be Reimbursing 
Landowners with respect to such costs. If a Landowner fails to respond to District’s written 
request for an election within such 30 day period, such Landowner shall be deemed a 
Reimbursing Landowner. In the event no Landowners elect to become Participating Landowners 
for purposes of Section 2.4, then the Parties shall have no obligations to fund such construction 
costs under this Agreement, provided however that Landowners shall not have the right to 
receive a final map unless and until District determines in its sole discretion that such Landowner 
has satisfied the requirements of this Agreement and District has adequate recycled water 
facilities to serve such Landowner’s Property.   

(C) Participating Landowners for the design of the Landowner Irrigation Facilities 
agree to pay the full costs for obtaining necessary permits for the installation and operation of the 
Landowner Irrigation Facilities and the District Irrigation Facilities, and to cover District 
administrative costs associated with obtaining such necessary permits and for the estimated costs 
for the design of the Landowner Irrigation Facilities and the District Irrigation Facilities. Each 
Reimbursing Landowner shall be required to pay their Pro-Rata Share of such costs prior to 
recordation of a final map for such Reimbursing Landowner’s Property. 

(D) Each Reimbursing Landowner shall be required to pay their Pro-Rata Share of the 
actual costs required by Section 2.3(C) which shall be subject to adjustment equal to any annual 
increases in the Engineering News-Record Construction Cost Index for San Francisco accruing 
from the date of completion of all design and permitting to the date of payment by such 
Reimbursing Landowner. Such reimbursement payment shall be required by District and paid to 
District prior to recordation of each final subdivision map for such Reimbursing Landowner’s 
Property.  Each reimbursement payment from a Reimbursing Landowner shall be repaid by 
District to Participating Landowners within thirty (30) days following District’s receipt of such 
funds from a Reimbursing Landowner and in the same Percentage Shares that such costs were 
paid. District shall not provide its consent to final map approval until such Reimbursing 
Landowner has paid its Pro-Rata Share in the amounts set forth herein.  Notwithstanding 
anything herein to the contrary, or any termination of this Agreement, the obligation for a 
Reimbursing Landowner to reimburse  Participating Landowners for all costs incurred hereunder 
shall remain in full force and effect even upon termination of this Agreement, until such time as 
such Reimbursing Landowner has repaid all amounts required hereunder. 

2.4 Irrigation Facilities. 

(A) The Parties agree that the costs of engineering, construction management, 
construction, plan check and inspection, change orders and District administrative costs related 
to the recycled water irrigation facilities to be installed on the Landowner Irrigation Easement 
and necessary to serve the Property (“Landowner Irrigation Facilities”), including forty 
percent (40%) of the Shared Transmission Facilities Costs, as defined below, is currently 
estimated to be One Million Seven Hundred and Fifty Thousand Dollars ($1,750,000.00) 
(“Landowner Irrigation Facilities Costs.”)  The costs of the recycled water irrigation facilities 
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to be installed on the District Irrigation Easement to serve the existing residents of the District 
(“District Irrigation Facilities”), if such facilities are ultimately constructed by District, is 
currently estimated to be Two Million One Hundred Thousand Dollars ($2,100,000.00) 
("District Irrigation Facilities Costs"), which includes sixty percent (60%) of the Shared 
Transmission Facilities Costs.  The above estimates are preliminary only and will be revised as 
further information becomes available, or upon receipt of a final engineer's estimate. The District 
shall annually review the District EDU standard as the recycled water specifications and 
availability are determined.   The facilities necessary to convey the recycled water from the 
District wastewater treatment plant to the Landowner Irrigation Easement and the District 
Irrigation Easement are referred to in this Agreement as the “Shared Transmission Facilities” 
and the cost of the Shared Transmission Facilities is referred to in this Agreement as the “Shared 
Transmission Facilities Costs.”   

(B) In the event that the District determines to proceed with the construction of the 
District Irrigation Facilities in advance of the Participating Landowners’ determination to 
proceed with the construction of the Landowner Irrigation Facilities, District shall pay for the 
costs of such construction.  In the event that the District determines to proceed with the 
construction of the District Irrigation Facilities concurrently with the construction of the 
Landowner Irrigation Facilities, the Participating Landowners shall advance the full amount of 
the Shared Transmission Facilities Costs, subject to District reimbursement of its sixty percent 
(60%) share of the Shared Transmission Facilities Costs, within three (3) years from completion 
of construction, with interest at the Local Agency Investment Fund (“LAIF”) rate. In the event 
that District determines not to construct the District Irrigation Facilities concurrently with, or in 
advance of, the construction of the Landowner Irrigation Facilities, District shall nonetheless be 
required to reimburse Participating Landowners for the sixty percent (60%) of the actual Shared 
Transmission Facilities Costs, in accordance with the terms set forth above.  In the event that 
District has not fully reimbursed Participating Landowners for such advanced costs at the time of 
issuance of a building permit, then all or the remaining portion of the outstanding balance shall 
become a credit against any Bundled Fees owed to District, on a dollar for dollar basis, by each 
Participating Landowner, on a pro rata basis, until such time as such advance costs have been 
fully credited or reimbursed by District.  To the extent such credits do not fully reimburse any 
Participating Landowner, such Participating Landowners shall be entitled to any Bundled Fees or 
charges collected by District from other development until all Participating Landowners are fully 
reimbursed.  

(C) Participating Landowners agree to pay all actual Landowner Irrigation Facilities 
Costs and each Participating Landowner acknowledges and agrees that it is jointly and severally 
liable to the District for such costs, provided however, District shall first use its best efforts to 
apply any security provided by a defaulting Participating Landowner prior to implementing the 
joint and several liability provisions of this Section.  In the event District sells any excess 
capacity in the Landowner Irrigation Facilities (to future development property other than the 
Properties), District shall reimburse the Landowners from such funds based on the Pro-Rata 
Shares herein within thirty (30) days following receipt of such funds from other benefitting 
properties.  

(D) Notwithstanding any other provision in this Agreement, Landowners understand 
and acknowledge that District shall not advertise for bids for construction of the Landowner 
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Irrigation Facilities or the District Irrigation Facilities, until Participating Landowners have 
deposited in accordance with this Section 2.4(D) the full estimated amount of the Landowner 
Irrigation Facilities Costs and the Shared Transmission Facilities Costs,  with District, which 
amount is referred to herein as the "Estimated Irrigation Facilities Costs".  At any time 
following an election by one or more Landowners to be Participating Landowners pursuant to 
Section 2.3(B) above, each Participating Landowner shall deposit its respective Pro-Rata Share 
of the Estimated Irrigation Facilities Costs plus its Percentage Share of an advance funding 
amount equal to the Reimbursing Landowner’s Pro-Rata Share of the Estimated Irrigation 
Facilities Costs (“Irrigation Advance Funding”) in cash or by an irrevocable letter(s) of credit 
from one or more nationally-chartered banks in favor of District and in a form reasonably 
acceptable to the District within forty-five (45) days following such request from District.      

(E) The District shall on a quarterly basis invoice each Participating Landowner for 
its respective Pro-Rata Share of the Estimated Irrigation Facilities Costs plus its Percentage 
Share of Irrigation Advance Funding for the next ninety (90) day period ("Irrigation Facilities 
Quarterly Payment"), in accordance with the process set forth in Section 1.3, inserting 
“Irrigation Facilities” in place of “WTP Improvements”.    

(F) The actual cost of the Landowner Irrigation Facilities and the Shared 
Transmission Facilities may exceed the Estimated Irrigation Facilities Costs.  Each Participating 
Landowner shall pay (i) its respective Pro-Rata Share of the difference between the actual cost of 
the Landowner Irrigation Facilities and the Shared Transmission Facilities (as such costs are 
adjusted from time to time) and the Estimated Irrigation Facilities Costs, plus (ii) its Percentage 
Share of Irrigation Advance Funding for the difference between the actual cost of the Landowner 
Irrigation Facilities and the Shared Transmission Facilities (as such costs are adjusted from time 
to time) and the Estimated Irrigation Facilities Costs (hereinafter collectively referred to as the 
"Irrigation Facilities Shortfall") within thirty (30) days of receiving notice, and reasonable 
supporting documentation, from District that an Irrigation Facilities Shortfall exists and the 
amount of such Irrigation Facilities Shortfall ("Irrigation Facilities Shortfall Notice").  Such 
Irrigation Facilities Shortfall shall be paid in cash or irrevocable letter(s) of credit from one or 
more nationally-chartered banks in favor of District and in a form acceptable to the District.  In 
the event that the cumulative amount of all Irrigation Facilities Shortfall Notices exceeds the 
Estimated Irrigation Facilities Costs by eight percent (8%), then the Parties shall meet and confer 
before the District issues any subsequent Irrigation Facilities Shortfall Notice.  Additionally, the 
District and Landowners shall work cooperatively and in good faith to make all reasonable 
efforts to control the further costs of the Landowner Irrigation Facilities and the Shared 
Transmission Facilities. In the event the Estimated Irrigation Facilities Cost exceeds the actual 
Irrigation Facilities Costs, or any funds are remaining following completion of the Landowner 
Irrigation Facilities and the Shared Transmission Facilities, such excess funds shall be refunded 
to the Participating Landowners within sixty (60) days following completion of the Landowner 
Irrigation Facilities and the Shared Transmission Facilities, in the same percentages as such 
Participating Landowners contributed to the Irrigation Facilities construction costs. 

(G) After commencement of construction of the Landowner Irrigation Facilities, 
District and Landowners agree to meet at least on a quarterly basis to review the status, progress 
and costs of such facilities.   District shall also report quarterly on the amount of the ten percent 
(10%) contingency that has been expended, and shall further call a separate meeting with 
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Landowners at such time as eighty percent (80%) of the ten percent (10%) contingency has been 
expended.  District shall be responsible for scheduling such meetings and providing a report, 
with reasonable supporting documentation, on the status, progress and costs of such facilities. 

(H) Each Reimbursing Landowner shall be required to pay their Pro-Rata Share of the 
actual costs for the Landowner Irrigation Facilities incurred by the Participating Landowners 
pursuant to this Section 2.4 subject to adjustment equal to any annual increases in the 
Engineering News-Record Construction Cost Index for San Francisco accruing from the date of 
completion of all design and permitting to the date of payment by such Reimbursing Landowner.  
The portion of the Irrigation Advance Funding attributable to the District’s 60% portion of the 
Shared Transmission Facilities shall be reimbursed to Participating Landowner’s directly by 
District pursuant to Section 2.4(B) above. Such reimbursement shall be paid to District prior to 
recordation of a final map for the Reimbursing Landowner’s Property.  Each reimbursement 
payment from a Reimbursing Landowner shall be repaid by District to Participating Landowners 
in the same Percentage Shares that such Irrigation Advance Funding was paid and shall be paid 
to Participating Landowners within thirty (30) days following receipt of such funds by District. 
District shall not provide consent to final map approval until such Reimbursing Landowner has 
paid its Pro-Rata Share of actual Landowner Irrigation Facilities Costs.   

(I) District Obligation To Design and Construct. Provided Participating Landowners 
provide the security and funding required by this Agreement for the Irrigation Facilities, District 
shall design, permit, engineer, construct or cause to be constructed, the Irrigation Facilities. Upon 
receipt of Permitting/Design Advance Funding, District shall use diligent, good faith efforts to 
prepare design documents for the Irrigation Facilities and obtain all necessary permits and 
approvals for the Irrigation Facilities. Upon receipt of all permits and approvals, and receipt of 
all Irrigation Advance Funding, District shall cause the commencement of construction of the 
Irrigation Facilities. Following commencement of construction, District shall cause its 
contractors to diligently prosecute such construction to completion. District’s obligations to 
commence and complete construction shall subject to commercially reasonable delay due to 
Force Majeure causes and failure to construct in the winter months in accordance with standard 
industry practice. In the event that, despite District’s diligent, good faith efforts to obtain permits, 
District is unable to obtain such permits within a  commercially reasonable time, all security and 
unexpended funds shall be returned to the Participating Landowners upon request therefore, less 
any amounts already reasonably expended for the WTP Improvements. District shall obtain from 
all contractors, including engineers, subcontractors and suppliers, all normal and customary 
guaranties and warranties. The Irrigation Facilities shall be constructed (a) in a good and 
workmanlike manner and (b) in accordance with applicable laws, regulations and codes. District 
covenants to make best efforts to keep the Landowners’ Properties free from any liens, including 
mechanic’s liens, which may arise in the construction of the Irrigation Facilities, unless such lien 
results from a breach of this Agreement by such Landowner. The Parties acknowledge that the 
Landowners’ obligations hereunder relate solely to financing of the Irrigation Facilities, and 
Landowners shall have no responsibility or liability for design, engineering or construction 
defects related to or arising out of the construction of the Irrigation Facilities. 

(J) Release of Unused Funds/Security.  Within ninety (90) days following the 
completion of the Landowner Irrigation Facilities Costs and the Shared Transmission Facilities 
Costs, District agrees to release all letters of credit and release any unexpended portion of the 
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Participating Landowner’s cash deposits to the Parties that deposited the same, except to the 
extent there are any claims relating to the Construction of the Landowner Irrigation Facilities 
Costs or the Shared Transmission Facilities Costs. If there are any claims during such ninety (90) 
day period, a portion of the security equal to the amount of the claim may be retained by District 
until the final resolution of such claim.  

2.5 Irrigation Facilities Maintenance Costs.   

(A) Within thirty (30) days of completion of the Landowner Irrigation Facilities, each 
Participating Landowner agrees to deposit with District a one-time payment of Two Hundred 
Twenty Five Dollars ($225.00) for each EDU within each Participating Landowner's respective 
Property and for each EDU in the Reimbursing Landowners’ Properties (for a total payment of 
One Hundred Fifty Thousand Seven Hundred Fifty Dollars ($150,750.00) from all Participating 
Landowners) to pay the estimated cost of maintaining such facilities from completion through 
estimated build-out of the Property ("Irrigation Facilities Maintenance Cost").  Each 
Reimbursing Landowner shall be required to pay Two Hundred Twenty Five Dollars ($225.00) 
for each EDU within their respective Property for the Irrigation Facilities Maintenance Cost to 
District prior to final map approval. District shall reimburse such costs to Participating 
Landowners within thirty (30) days following receipt thereof. 

2.6 Recycled Water Facilities.  

(A) Subject to the provisions set forth below in this Section 2.6, Landowners agree to 
install recycled water irrigation facilities, including the distribution system within such 
Landowner’s Property, service lines to the recycled water meter, the recycled water meter “setter” 
and the service extension to the point of connection to the recycled water irrigation system, 
within new residential and commercial developments on the Property, so that the District can 
increase the beneficial use of recycled water, and thereby reduce the demand for potable water 
supply within the Property. 

Recycled water irrigation facilities shall be installed for landscape irrigation within the 
boundaries of the Landowner’s Property that may include parks, schools, residential front 
and rear yard landscaping, and landscaped common areas.  The actual areas within the 
Property that will be irrigated with recycled water shall be determined by the District on a 
project-by-project basis, subject to health and safety regulations, and after discussions 
with the effected Landowner.  District shall make a determination of the requirements for 
the installation of recycled water irrigation facilities in new residential or commercial 
development and provide notice to the applicable Landowner at any time prior to 
installation of water facility lines in the Landowner’s development project. Such notice 
shall include the following information: 
 

(1) Identification of the areas where recycled water irrigation facilities 
are to be installed; and 

(2) The specifications for such recycled water irrigation facilities, 
including applicable regulations of the Department of Health Services, including Title 22, and 
the provisions of the Master Reclamation Permit issued by the RWQCB. 
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(B) If District fails to produce Board adopted recycled water specifications within 
thirty (30) days following a Landowner’s initial submittal of grading plans or Improvement Plans, 
District shall not require such Landowner to fund or install recycled facilities on such project.  

2.7 Provision of Service.   

(A) As consideration for the terms and conditions set forth herein, as of the Effective 
Date, District agrees to provide all Landowners (except any defaulting Landowners hereunder) a 
conditional will serve letter upon request of such Landowner which provides that upon 
compliance with this Agreement, including payment in full for all amounts due hereunder from 
such Landowner (including all amounts due from a Reimbursing Landowner), such Landowner 
will be entitled to a final will serve letter. District agrees to provide water service and wastewater 
service to the Property, subject to and contingent upon the satisfactory performance of all of the 
terms and conditions of this Agreement by Landowners and of other legal obligations of 
Landowners as set forth in duly enacted or adopted ordinances and regulations of District, and 
without limitation, subject to the WTP Improvements and the Landowner Irrigation Facilities 
being fully operational and in service.  Water service is further contingent upon issuance of the 
appropriate permit(s) from the Department of Health Services.  Additionally, wastewater service 
is further contingent upon issuance of the appropriate permit(s) from the RWQCB and the 
County of Sacramento for use of the recycled irrigation facilities on the Landowner Irrigation 
Easement.    

(B) Notwithstanding the provisions of Section 2.7(A) above, in the event that one or 
more of the Landowners have not satisfactorily performed all of their respective legal obligations, 
whether pursuant to the terms and conditions of this Agreement or in duly enacted and adopted 
ordinances and regulations of District, District shall not withhold water service or wastewater 
service to the remaining Landowners and their respective projects, provided that all other 
contingencies to water service and/or wastewater service have been satisfied by such Landowner. 

SECTION 3. Financing and Fees.  

3.1 Mello-Roos Financing.   

(A) The Parties agree that the ultimate financing mechanism for the WTP 
Improvements and the Landowner Irrigation Facilities (collectively referred to herein in this 
Section 3 as "Improvements") may be a Community Facilities District (hereafter referred to as 
"CFD #2"), the boundaries of which shall be coincident with the boundaries of the projects of 
the Parties electing, in each Party’s sole and absolute discretion, to participate in CFD #2 (each a 
“CFD Participating Landowner”), and which shall be subject to the requirements and 
limitations of Sections 53311 et seq. of the Government Code of the State of California.  District 
will use its best efforts to form CFD #2 and act as lead agency.  Nothing in this Section 3.1 shall 
obligate a Landowner to participate in CFD #2 or obligate District to make a finding nor to take 
any discretionary action regarding the formation of a Community Facilities District or the levy of 
a tax.  Such decisions shall be made in accordance with all statutory requirements and procedures, 
and District ordinances and policies, and subject to the evidence and findings at the time that 
such a proposal is formally presented to the District's Board of Directors.   
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3.2 Fund Control.   

(A) All funds and securities deposited by the Parties with the District shall be 
administered by a project fund manager retained as a consultant (“Fund Manager”). The Parties 
have elected to have Economic Planning Systems (2150 River Plaza Dr., suite 400, Sacramento, 
phone 916-649-8010) to be the Fund Manager.  The costs of the Fund Manager shall be included 
in the administration costs included in this Agreement (as provided in Section 3.6 below).  If 
EPS is unable or unwilling to provide such services, or in the event a majority of the Landowners 
decide to change the Fund Manager, the Fund Manager may be changed to any other qualified 
person or firm selected by a majority of the owners, with the written consent of the District 
Manager.  The Parties acknowledge that all responsibilities and obligations for District to make 
financial calculations and determinations on funding amounts hereunder shall be undertaken by 
the Fund Manager in accordance with the provisions herein, all subject to the ultimate control 
and discretion of the District. The Fund Manager shall be responsible for all determinations to be 
made by District hereunder regarding funding and accounting pursuant to this Agreement, 
including but not limited to accounting for all funds paid or advanced by Participating 
Landowners, determining the Pro-Rata Shares, determining the Percentage Shares for advance 
funding for each improvement cost, determining the costs to be paid by each Landowner 
pursuant to Section 3.6 below, determining reimbursement to Landowners for reimbursement 
from Future District WTP Funding, determining reimbursement for Advance Funding, 
determining Excess EDU reimbursement, determining reimbursement for Public EDUs, and 
determining amount of all other financial calculations and reimbursement or refunds due 
pursuant to the terms herein. All amounts to be paid hereunder shall be paid to and held in an 
account(s) established District, except for CFD funds and security provided hereunder which 
shall be held by District separately from such account. District shall not provide consent to 
approval of any final map (or any other final development approval for those Properties not 
obtaining a final map) and shall not provide any sewer or water service, for any of the Properties 
hereunder, unless and until the Fund Manager has sent written confirmation of payment in full of 
all amounts due hereunder. Landowners agree that District shall be entitled to conclusively rely 
on the determinations of the Fund Manager.  Landowners hereby fully release District and shall 
fully defend, indemnify, save and hold harmless District, its governing body, officers, agents and 
employees from any claims, actions, or costs (collectively, “Claims”) brought by Landowners 
hereunder arising from or related to the determinations or calculations of Fund Manager 
hereunder, except Claims arising from the willful misconduct or fraud of District or material 
breach of this Agreement by District.   Any such indemnity costs hereunder shall be paid in the 
same Pro-Rata Shares set forth herein.  The Fund Manager may be changed at any time with ten 
(10) days written notice of the change signed by all Landowners. 

3.3 Audit.   

(A) District shall keep itemized records of the expenses incurred that are related to the 
design and construction of the WTP Improvements and Irrigation Facilities, and all accounting of 
the Fund Manager, and all such records shall be retained for a minimum of three (3) years 
following completion of each improvement and shall be made available to the Parties for review 
during regular business hours, upon at least 72 hours advance written notice.   
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3.4 Bond Proceeds/Special Taxes - Construction Fund.    

(A) Pursuant to California Government Code Section 53314.9, the District agrees that 
upon the formation of CFD #2, the levy of a special tax upon the properties within the 
boundaries of CFD #2, and the receipt of bond proceeds pursuant to Section 3.1 above and/or the 
receipt of revenues from the collection of pay-as-you-go special taxes, the District shall repay the 
CFD Participating Landowners from the net amount of such bond proceeds and special tax 
proceeds available for the amount that each such CFD Participating Landowner advanced to the 
District and/or paid for the construction of Improvements, pursuant to this Agreement for the 
construction of the Improvements, as provided for in this Agreement, and to the extent allowed 
pursuant to those documents relating to the issuance of bonds and other applicable law.  The 
District's agreement to repay the CFD Participating Landowners as provided in this Section 3.4 
shall be included in both the resolution of intention to establish CFD #2 to be adopted pursuant 
to Section 53321 of the California Government Code and in the resolution of formation to 
establish CFD #2 to be adopted pursuant to Section 53325.1 of the California Government Code.  
This Section 3.4(A) is not intended to limit or preclude the inclusion of funding for facilities 
other than the Improvements in CFD #2, provided that any such additional facilities are approved 
by the CFD Participating Landowners.   

(B) Upon the sale of bonds and receipt of the net bond proceeds by District, each CFD 
Participating Landowner may reduce the security provided pursuant to Sections 1.3 and 2.4 of 
this Agreement by the respective amount of bond proceeds attributable to such Landowner's 
respective project, as reasonably determined by District.  This provision is not intended to relieve 
each Participating Landowner from its shortfall obligations pursuant to Sections 1.3 and 2.4 of 
this Agreement.  

(C) Notwithstanding any provision to the contrary, unless District and the successor- 
in-interest and assignee of Winncrest and FN enter into an amendment to the  Shortfall 
Agreement deleting the requirement applicable to bond proceeds, the net bond proceeds of CFD 
#2 shall first be used to pay successors- in-interest and assignees of Winncrest and FN the full 
amount of the Reimbursement Fee (defined in Section 3.7(C) below) applicable to that portion of 
the Property within the CFD #2 boundaries as required by the Shortfall Agreement.   

3.5 No Reimbursement.   

(A) Except as otherwise provided in this Agreement (including without limitation 
Section 1.2(B), Section 1.3(B), and Section 1.3(K) above), Landowners agree that the 
improvements which are to be paid for by Landowners will only serve buildings and residents 
attributable to the lots within and development of the Property.  Except as otherwise provided in 
this Agreement (including without limitation Section 1.2(B), 1.3(B), and 1.3(K) above), 
Landowners understand and agree that Landowners will not be reimbursed for the costs of such 
Improvements, except as otherwise expressly provided herein. 

3.6 Agreement Processing Costs. 

(A) Prior to the execution of this Agreement, certain Landowners have paid certain 
consultant costs incurred by the District in connection with the negotiation of this Agreement, 
including legal fees, in the approximate amount of One Hundred Thousand Dollars 
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($100,000.00), pursuant to the Developer Deposit Agreement entered into by and between the 
District and Riverview including, without limitation, past due legal fees due to District incurred 
by other Landowners. Each Landowner agrees to pay its respective Pro-Rata Share of legal fees 
advanced under the Developer Deposit Agreement on the earlier of: (i) the first election to 
become a Participating Landowner for any portion of the design or construction hereunder or (ii) 
at the time a Reimbursing Landowner makes a reimbursement payment and prior to the first final 
map for such Reimbursing Landowner’s Property. Such amounts shall be reimbursed to 
Riverview upon receipt by District. In addition, Landowners shall pay any future consultant costs 
incurred by the District in connection with the processing and adoption of this Agreement, 
including legal fees, administration costs for the Fund Manager and CEQA consultant costs, 
which costs shall be included with the applicable Estimated WTP Improvement Cost and 
Estimated Irrigation Facilities Costs (and each Landowner shall be responsible as either a 
Participating Landowner or Reimbursing Landowner for their Pro-Rata share of such costs as 
applicable for each improvement).  In addition to all other legal and equitable remedies provided 
herein for failure to pay such costs when due, the provisions of Section 4.4 below shall apply for 
failure to pay amounts due under this Section 4.4.  

3.7 Fees For Other Services and Facilities. 

(A) Landowners agree to pay a bundled fee in the amount of Seven Thousand Seven 
Hundred Seventy-one Dollars ($7,771) per EDU ("Bundled Fee") to District for all development 
on the Property to account for their reduced Security Impact Fee, as shown in Exhibit M.  The 
Bundled Fee shall be paid in full at the time of issuance of a building permit for residential units, 
and shall be paid in full at the time of issuance of a certificate of occupancy for commercial 
buildings.  The Bundled Fee shall be adjusted annually in proportion to the annual increase in the 
Consumer Price Index for All Urban Consumers, U.S. City Average, All Items and Major Group 
Figures, published by the United States Department of Labor, Bureau of Labor Statistics, or 
similar index used by the District, in its reasonable discretion.  The Bundled Fee includes a 
Water Augmentation Fee in the amount of Four Thousand Five Hundred Seventy-one Dollars 
($4,571) (“Water Augmentation Fee”). Landowners shall be entitled to a fee credit in the 
amount of Two Thousand Dollars ($2,000) per EDU against the Water Augmentation Fee when 
such Landowner installs the in-tract reclaimed water system for the Property. In addition, should 
the District reduce the amount of the Water Augmentation Fee after the execution of this 
Agreement, Landowners shall be entitled to pay the reduced Water Augmentation Fee after the 
effective date of such reduction.  Landowners shall not be entitled to reimbursement for the 
amount of any fees paid prior to the effective date of any reduction in the Water Augmentation 
Fee.  

(B) All other fees included in the Bundled Fee shall be subject to any increases 
adopted by the District Board of Directors, if such increases are adopted in accordance with the 
Mitigation Fee Act (Government Code Section 66000, et seq.) and applied uniformly to all new 
development. Landowner’s participation in implementing this Agreement and compliance with 
the terms and conditions herein, including without limitation payment of the Bundled Fee and 
Water Augmentation Fee, is intended to constitute complete satisfaction of the requirements of 
District in order to obtain will serve letters and water and sewer service for the Projects for the 
number of EDUs allocated to such Projects herein and shall be deemed full mitigation of the 
impact upon the District from the development of the Property. Upon completion of the facilities 
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described herein, Landowners will have provided sufficient capacity for the EDUs set forth in 
Section 1.1 above to serve the Property.  

(C) The amount of Five Thousand Nine Hundred Dollars ($5,900) per EDU will be 
paid to District, to satisfy the obligations of each Landowner’s Property as a “Benefitting 
Property” pursuant to the Shortfall Agreement. Any Landowner’s Property shall be deemed to 
have paid all amounts due pursuant to Section 7 of the Shortfall Agreement upon payment of 
such $5,900 per EDU.  District shall collect such amounts upon the recordation of the first Final 
Map for each project, or if no Final Map is required, upon the recordation of the Parcel Map (or 
if no map is required for any project prior to any certificate of occupancy or provision of service 
to such Property).  Such amount represents the amount to be reimbursed to successor-in-interests 
and assignees of Winncrest and FN for infrastructure previously funded by Winncrest and FN 
pursuant to the Shortfall Agreement (“Reimbursement Fee”). The Reimbursement Fee shall be 
paid for the benefit of the successor-in -interest and assignee of Winncrest and FN as and to the 
extent required by the Shortfall Agreement as determined by District in their sole discretion. Any 
amounts not reimbursed to the successor-in -interest and assignee of Winncrest and FN by 
District may be retained by District and used by District pursuant to the terms of the Shortfall 
Agreement. The Reimbursement Fee is a fixed amount and shall not be subject to any increases, 
adjustments or interest. Compliance with the terms and conditions herein and payment of the 
Reimbursement Fee by a Landowner shall be full and final satisfaction of any and all payment 
obligations to District and to successor-in –interest and assignees of Winncrest and FN for a 
Benefitting Property pursuant to the Shortfall Agreement. District represents, warrants and 
covenants that the successors-in-interest and assignees to Winncrest and FN  have expressly 
consented to this provision, as evidenced by the Letter of Acknowledgement and Consent 
attached hereto as Exhibit K which shall supersede and amend the obligation for the Properties to 
pay any greater amount pursuant to the existing Shortfall Agreement.  Notwithstanding the 
foregoing, the Reimbursement Fee shall not be applicable to the Riverview or Lakeview 
Properties, as those properties are not subject to reimbursement obligation pursuant to the 
Shortfall Agreement.   

(D) All costs and fees in this Section 3.7 are identified in Exhibit M attached hereto. 

 3.8 Landowner Deposit. 

(A) Each Landowner shall pay to the District a non-refundable deposit in the amount 
of $750.00 per lot for each Landowner, as identified on Exhibit H-1. The deposit payment shall 
be made on the following payment schedule:  25% of the deposit shall be paid  upon signing this 
Agreement; 25% of the deposit shall be paid upon the letting of bids for the WTP Improvements; 
and 50% of the deposit shall be paid upon the filing of a Notice of Completion for the WTP 
Improvements. The amounts deposited shall be held by the District, with no interest accruing to 
any Landowner. The amounts deposited shall be applied, at the Landowner's written election at 
the time of the payment, as either: (1) a credit toward the Bundled Fee for each Landowner, or its 
successor in interest; (2) a deposit toward the Construction Costs for the WTP Improvements; or 
(3) a deposit toward the Landowner Irrigation Facilities Costs.  If no written election is made by 
the Landowner at the time of payment of the deposit, the District shall apply the deposit toward 
the Bundled Fee. Any unused funds on deposit with the District at the time of expiration of this 
Agreement shall be forfeited to, and retained by, the District. 
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SECTION 4. Default by Landowner; Remedies of Other Landowners. 

4.1 Delinquent Landowners.   

(A) Any Participating Landowner who fails, beyond any applicable notice and cure 
periods set forth in this Agreement, to contribute its Percentage Share of Advance Funding and 
its Pro-Rata Share for the costs of the WTP Improvements, the Landowner Irrigation Facilities, 
or other facilities, as required hereunder, or who fails to pay any other costs required hereunder 
including, without limitation, all agreement processing costs set forth in Section 3.6 above, and 
such Landowner has not provided adequate security upon which District may draw, or such 
security is inaccessible to District for any reason whatsoever, shall be referred to as a 
“Delinquent Landowner”. Participating Landowners who have timely paid their Percentage 
Share of Advance Funding and Pro-Rata Shares of the above referenced costs as required under 
this Agreement, or have provided adequate security upon which District may draw, shall be 
referred to as “Current Landowners”.  In addition, any Reimbursing Landowner who fails to 
pay any and all amounts due hereunder as and when required by this Agreement (as set forth in 
Recital G and Section 3.6 and 3.7 herein) shall be considered in material default hereunder. 

4.2 Indemnification Obligations.   

(A) Each Delinquent Landowner shall indemnify, defend, protect and hold the Current 
Landowners and Reimbursing Landowners, individually and collectively, harmless from any loss, 
cost, or expense, including, without limitation, reasonable attorneys’ fees and costs and late fees 
or penalties incurred or accruing under this Agreement and resulting from the Delinquent 
Landowner’s failure to make any Pro-Rata Share contribution, Advance Funding payment or 
other payment of funds required under this Agreement.   

4.3 Obligation to Advance Delinquent Amounts. 

(A) All Current Landowners shall be required, within thirty (30) days following 
receipt of written notice that a Landowner has become a Delinquent Landowner, to advance the 
Delinquent Landowner’s Pro-Rata Share of any delinquent payments due under this Agreement, 
with such advances being made in proportion to the Current Landowners’ respective number of 
EDUs allocated under this Agreement as compared to the aggregate number of EDUs allocated 
to the Current Landowners under this Agreement, or as may otherwise be agreed to by the 
Current Landowners.  If an otherwise Current Landowner fails to pay its share of a Delinquent 
Landowner’s Pro-Rata Share as required under this Section 4.3, such Current Landowner shall 
immediately become a Delinquent Landowner, and the remaining Current Landowners shall be 
obligated hereunder to fund such Delinquent Landowner’s share of any other Delinquent 
Landowner’s Pro-Rata Share as provided hereunder.  If the Current Landowners, or any of them, 
advance a Delinquent Landowner’s Pro-Rata Share due under this Agreement, such Current 
Landowners shall  thereafter be referred to as “Advancing Landowners”, and such Advancing 
Landowners shall be entitled to recover from the Delinquent Landowner the amount advanced on 
behalf of the Delinquent Landowner, together with any and all costs associated with such 
Advancing Landowners’ obtaining the necessary funds for such advance (including, without 
limitation, any loan fees or expenses and any legal fees reasonably incurred to obtain such funds), 
together with interest on the amount advanced by such Advancing Landowners at the rate of 
twelve percent (12%) per annum or the maximum rate allowable by law on delinquent financial 
obligations, whichever is less. 
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(B) The payments necessary to bring a Delinquent Landowner’s Pro-Rata Share 
current shall include the costs and interest payments calculated on the number of days the subject 
Pro-Rata Share payment is delinquent, up to and including the date the payments are received by 
the District or Advancing Landowners.  Thereafter, any and all amounts paid by said Delinquent 
Landowner to cure such default, or any amounts received by Current Landowners through 
reimbursements or credits that would otherwise have been payable to such Delinquent 
Landowner, as provided herein, including all amounts for interest, shall be paid to the Advancing 
Landowners who advanced such amounts for the Delinquent Landowner, in proportion to the 
amounts so advanced by the Advancing Landowners. As additional security, the Delinquent 
Landowner grants the Current Landowners a security interest in the Delinquent Landowner’s 
right to receive any reimbursement under this Agreement to secure the Delinquent Landowner 
obligations under this Section 4 and further agrees to execute a UCC-1 financing statement as the 
Current Landowners may reasonably request. The Delinquent Landowner shall execute any 
financing statement provided by the Current Landowners and deliver those documents to the 
Current Landowners within five (5) days of the receipt of those documents.     

(C) The Landowners acknowledge and agree that no other Landowner shall have any 
right to enforce this Agreement against a Landowner’s real property (except as otherwise 
expressly provided herein) and no Landowner, shall have any right to record a contractual lien 
against such Landowner’s Property provided that nothing in this Section 4.3 or elsewhere in this 
Agreement shall prohibit or preclude a Landowner from recording a judgment lien generally 
against a Delinquent Landowner’s or defaulting Reimbursing Landowner’s real property 
interests in Sacramento County (including such Delinquent Landowner’s or defaulting 
Reimbursing Landowner’s interest in the Property), as permitted by law.   

4.4 No Service to Delinquent Landowner/No Service to Defaulting 
Reimbursing Landowner.   

(A) The Parties agree that, in the event that a Landowner becomes a Delinquent 
Landowner under this Agreement or in the event a Reimbursing Landowner fails to pay all 
amounts due hereunder when required  by this Agreement or is otherwise in material default of 
its obligations hereunder and District and/or the Fund Manager receives notice of such 
delinquency or default, then until such Delinquent Landowner shall have fully cured such 
delinquency, including, without limitation, reimbursing the Advancing Landowners for all costs 
and interest incurred or accrued in connection with the Advancing Landowners advancing of the 
Delinquent Landowner’s Pro-Rata Share, or until a Reimbursing Landowner has fully paid all 
amounts due hereunder when required by this Agreement or has cured such other material 
default, including without limitation reimbursing all Participating Landowners as required 
hereunder, District shall not provide, and the Delinquent Landowner or the defaulting 
Reimbursing Landowner shall not request or be entitled to, a final map, a final will serve, any 
other final approval, or any water or disposal services to the Delinquent Landowner (or 
defaulting Reimbursing Landowner as the case may be) and/or its portion of the Property.  
District shall be entitled to rely on the written determinations of Fund Manager regarding the 
amount due from such Delinquent Landowner or Reimbursing Landowner and the date that such 
Delinquent Landowner or Reimbursing Landowner has been paid current. District shall not to 
approve any final map or final will serve for any Property unless and until District receives a 
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written statement from the Fund Manager showing all amounts due hereunder for such Property 
paid in full. This provision shall not require District to interrupt or disconnect existing services.   

SECTION 5. Miscellaneous Provisions. 

5.1 Covenant to Grant Easements.   

(A) Each Landowner agrees to convey to District, upon demand at any time following 
approval of a final subdivision map for the Property containing such easement or right of way, 
any easements or rights of way reasonably required to accommodate the facilities and 
improvements required by District to serve the Property, without compensation or subject to any 
conditions.  

5.2 Authority of District.   

(A) Landowners and District agree that nothing in this Agreement is intended to limit 
or restrict the exercise of the normal and customary powers of District to act in accordance with 
its obligations to protect the public health and safety of the residents, owners, and occupants of 
property within the District. District retains the right and obligation to adopt ordinances and 
regulations addressing the needs of District provided that all such ordinances and regulations are 
uniformly applicable to similarly situated property within the boundaries of District. 

5.3 Binding Agreement; Runs With Land.   

(A) This Agreement shall constitute a contract under the laws of the State of 
California between Landowners and District, and an equitable servitude of each Landowner (and 
Landowner's successors and assigns) as to the lands described and shown on Exhibits A-1, A-2, 
B-1, B-2, C-1 C-2, F-1, F-2, G-1 and G-2 and such servitude shall obligate each Landowner (and 
Landowner's successors and assigns), as to such lands, for the benefit of District and other lands 
within the District. A memorandum of this Agreement shall be recorded in the Official Records 
of the County of Sacramento, California. This Agreement is, and shall be, a covenant and shall 
run with and bind District and the owners of the lands described in this Agreement, subject to the 
termination provisions set forth in Section 5.5 below.  Notwithstanding the foregoing, the right to 
reimbursement hereunder is personal to each Landowner and such right to reimbursement shall 
not run with the land and shall remain with such Landowner unless expressly assigned as part of 
an executed assignment and assumption agreement. 

5.4 Term.   

(A) The term of this Agreement shall be for a period of thirty (30) years from the date 
of execution by the District.  In the event of an earlier termination pursuant to the provisions 
hereof, or due to the failure to obtain necessary permits or approvals for any of the facilities, the 
District shall return to Landowners any funds provided to District pursuant to this Agreement, 
which have not been expended or committed under contract, in the same Pro-Rata Shares as such 
funds were contributed, within sixty (60) days following such termination. Notwithstanding any 
earlier termination of this Agreement or anything herein to the contrary, all provisions herein for 
Reimbursing Landowners to provide reimbursement to Participating Landowners for costs 
incurred by such Participating Landowners prior to termination of this Agreement shall survive 
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such earlier termination and shall remain in full force and effect even upon termination of this 
Agreement prior to the 30 year term. 

5.5 Termination.   

(A) Each Landowner (and Landowner's successors and assigns) may terminate this 
Agreement as to a specific lot or parcel at an earlier date than that set forth in Section 5.4, 
provided that all of the obligations with respect to the construction and financing of facilities and 
infrastructure, and the payment of fees and all reimbursement due hereunder from such 
Landowner has been fully satisfied. Such termination shall be evidenced by a Notice of 
Termination, executed by the respective Landowner and District, to be recorded in the Official 
Records of the County of Sacramento, California by such Landowner as to the lot or parcel so 
terminated.  District shall provide such Notice of Termination within thirty (30) days following a 
request therefore from a Landowner (provided the Fund Manager has provided written 
confirmation that all amounts due from such Landowner have been paid in full). This Agreement 
shall automatically terminate and be of no further force or effect as to any single family 
residence or any other building and the lot or parcel on which it is located, when such residence 
or building has been approved by the County for occupancy. 

5.6 Notices.   

(A) All notices, requests, demands and other communication given or required to be 
given hereunder shall be in writing and (i) personally delivered, (ii) sent by United States 
registered or certified mail, postage prepaid, return receipt requested, (iii) sent by nationally 
recognized courier service such as Federal Express, or (vi) sent by facsimile or e-mail, provided 
that any notice sent by facsimile or e-mail shall also be sent by one of the other methods 
provided above. All notices, requests, demands or other communications shall be addressed to 
the Parties as follows: 

To District: Rancho Murieta Community Services District 
15160 Jackson Road 
Rancho Murieta, CA 95683 

 Attention:  General Manager 

With copy to: Kronick, Moskovitz, Tiedemann & Girard 
 400 Capitol Mall, 27th Floor 

Sacramento, CA  95814 
Attention: Jonathan P. Hobbs, General Counsel 

Notices required to be given to Landowners shall be addressed as follows: 
 
To Residences East:  CSGF Rancho Murieta LLC  
 555 California Street, #3450 
 San Francisco, CA 94104 
 Attention:  Jim Galovan 

 
To Residences West:  BBC Murieta Land, LLC  

853 North Elston 
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Chicago, IL  60642 
Attention:  Robert Weil 

To Retreats: Murieta Retreats, LLC. 
11249 Gold Country Blvd., Suite 190  
Gold River, CA 95670 
Attention: Gerry Kamilos 

To Riverview: PCCP CSGF RB PORTFOLIO, LLC  
555 California Street, Suite 3450 
San Francisco CA 94104 
Attention:  Jim Galovan 

With a copy to: Hock Construction Management, Inc. 
10630 Mather Blvd. 
Sacramento, CA  95655 
Attention:  Les Hock 

To Lakeview: Elk Grove Bilby Partners, LP 
 900 Emmett Ave., Ste 200 
 Belmont, CA 94002 

To Rancho Murieta 205 LLC: Rancho Murieta 205 LLC 
 (Successors in Interest to Winncrest/FN) 
 10630 Mather Blvd. 

Sacramento, CA  95655 
Attention:  Lori Rispoli 

To Fund Manager: Economic Planning Systems 
 2150 River Plaza Dr. Ste 400  
 Sacramento, CA 95833  
 Attention: Jamie Gomes 
 

(B) Delivery of any notice or other communication hereunder shall be deemed made 
on the date of actual delivery thereof to the address of the addressee, if personally delivered, and 
on the date indicated in the return receipt or courier’s records as the date of delivery or as the 
date of first attempted delivery, if sent by mail or courier service.  Notice may also be given by 
facsimile or e-mail (provided another method in subsection (i)-(iii) above is also used) which 
shall be deemed delivered when received by the facsimile machine or e-mail of the receiving 
party if received before 5:00 p.m. (Pacific Time) on a business day, or if received after 5:00 p.m. 
(Pacific Time) or on a day other than a business day (i.e., a Saturday, Sunday, or legal holiday), 
then such notice shall be deemed delivered on the following business day. The transmittal 
confirmation receipt produced by the facsimile machine or e-mail server of the sending party 
shall be prima facie evidence of such receipt (provided another method is used in addition to 
such fax or e-mail).  Any party may change its address, facsimile number or e-mail for purposes 
of this Section by giving notice to the other Parties and the Fund Manager as herein provided. 
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(C) Any Party may change its address by giving notice in writing to the other Parties.   

5.7 Force Majeure.   

(A) Performance by any Party related to construction of improvements shall not be 
deemed to be in default during any period where delays or defaults are due to war, acts of 
terrorism, insurrection, strikes, walkouts, riots, floods, earthquakes, fires, casualties, acts of God, 
or enactment of conflicting state or federal laws or regulations, except that payment of any 
amounts due hereunder shall not be excused for Force Majeure events.   

5.8 Entire Agreement.   

(A) This is an integrated Agreement, and contains all of the terms, consideration, 
understanding and promises of the Parties.  It is intended to be, and shall be, read as a whole.  All 
recitals and exhibits are incorporated herein.  This Agreement and the Exhibits hereto contain the 
entire agreement between the Parties with respect to the subject matter hereof. Except as 
otherwise specified in this Agreement, all prior correspondence, memoranda, agreements, 
warranties or representations are superseded in total by this Agreement and the Exhibits hereto. 

5.9 Legal Action.   

(A) In addition to any other rights or remedies, any Party may institute legal action to 
cure, correct or remedy any default, to enforce any covenant or agreement herein, or to enjoin 
any threatened or attempted violation. 

5.10 Attorneys' Fees.   

(A) In the event of any litigation (including nonjudicial arbitration) arising out of this 
Agreement, the prevailing Party (or Parties) in such action, in addition to any other relief which 
may be granted, shall be entitled to recover its reasonable attorneys' fees and costs.  Such 
attorneys' fees and costs shall include fees and costs on any appeal, and all other reasonable costs 
incurred in investigating such action, taking depositions and discovery, retaining expert 
witnesses, and all other necessary and related costs with respect to such litigation or arbitration.  
All such fees and costs shall be deemed to have accrued on commencement of the action and 
shall be enforceable whether or not the action is prosecuted to judgment. 

5.11 Applicable Law.   

(A) This Agreement shall be construed and enforced in accordance with the laws of 
the State of California. 

5.12 Indemnity.   

(A) Each Landowner hereby agrees to and shall defend, indemnify and hold District, 
its Board, officers, agents, and employees harmless from any liability for damage, litigation or 
claims:  (i) relating to the approval of this Agreement by District, and (ii) hereby agrees to and 
shall defend, indemnify and hold District, its Board, officers, agents, and employees harmless 
from any liability for damages for personal injury, or bodily injury including death, as well as 
from claims for property damage (collectively “Claims”) to the extent such Claims arise from 
the operations or performance of such Landowner or the operations or performance of such 
Landowner's contractors, subcontractors, agents, or employees under this Agreement, whether 
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such operations or performance be by the indemnifying Landowner, or by any of the 
indemnifying Landowner's contractors, subcontractors, or by any one or more persons directly or 
indirectly employed by, or acting as agent for indemnifying Landowner or any of the 
indemnifying Landowner's contractors or subcontractors, unless such damage or claim arises 
from the negligence or willful misconduct of District. A Landowner shall not be required to 
indemnify the District for damages or claims caused by the negligence or willful misconduct of 
the District, or its Board, officers, agents contractors, subcontractors or employees. The 
indemnity obligations under 5.12(i) above shall be joint and several. The indemnity obligations 
under 5.12(ii) above shall be several. 

5.13 Waiver of Rights and Claims 

(A) In consideration of the mutual promises and covenants set forth in this Agreement, 
each Landowner (including successors in interest and assigns) hereby waives and releases any 
present or future rights or claims Landowner may have or possess with respect to the Property 
under Government Code section 66000 et. seq. with respect to the District’s establishment, 
receipt and use of those fees and reimbursement amounts specifically required by this Agreement 
including without limitation the Bundled Fee and required to be paid to District under this 
Agreement.  This provision is not intended to prevent Landowners from objecting to or 
challenging any proposed increase in the Bundled Fee, or portions thereof, other than indexed 
annual adjustments, or objecting to or challenging any proposed new fees and this Section 5.13 
shall not be a waiver of any rights or remedies Landowners may have against District for a 
breach of this Agreement by District. 

5.14 Joint and Several Liability Procedures. 

(A) Whenever in this Agreement, the Landowners are jointly and severally liable to 
the District, District agrees to adhere to the following procedure prior to enforcing such liability 
against any Party: 

(B) In the event that a Participating Landowner is required to pay a Pro-Rata Share or 
make any other monetary payment or contribution pursuant to this Agreement, and after notice 
and request to make such payment or contribution by District, has failed to do so, District shall 
first seek to satisfy the obligation of such Participating Landowner by drawing upon any security 
deposited or provided by such Landowner pursuant to Section 1.3 and/or Section 2.4 above. 

(C) Should a Participating Landowner fail to make a required payment or contribution, 
and there is inadequate security provided by such Participating Landowner upon which District 
may draw, or such security is inaccessible to District for any reason whatsoever, then such 
Participating Landowner shall be designated a Delinquent Landowner, as such term is defined in 
Section 4.1 above, and District shall request in writing that the remaining Participating 
Landowners collectively make the payment or contribution of the Delinquent Landowner within 
thirty (30) days of such request by the District. 

(D) If the remaining Participating Landowners do not collectively make the payment 
or contribution of the Delinquent Landowner within the time specified in Section 5.14(B) above, 
then each Participating Landowner shall be jointly and severally liable for the payment or 
contribution of the Delinquent Landowner, and District may demand and take any lawful action, 
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without further delay or condition, to require and obtain full payment from any or all of the 
Participating Landowners, including the Delinquent Landowner, as District deems necessary in 
its sole discretion.  

5.15 Dispute Resolution Regarding Allocation of Pro-Rata Shares, 
Percentage Shares, Payment  

(A) In the event issues, claims, controversies or disputes arise concerning matters 
regarding the calculation or determination of costs hereunder, including without limitation 
estimated costs, the allocation of Pro-Rata Shares, Percentage Shares, amounts due under 
invoices, reimbursement amounts, shortfall calculations, the actual improvement costs, approval 
of change orders, and timing of construction, as a condition precedent to arbitration, all such 
disputes, shall first be resolved according to this Section 5.15.   

(B) Should the parties be unable to resolve any dispute described in section 5.15(A) 
informally, the parties shall endeavor to resolve any such dispute by mediation before a mutually 
agreeable mediator, with a preference given to a mediator with experience in construction and 
development matters.  Any controversy or claim described in section 5.15(A) that remain 
unresolved after 60 days of initiation of mediation proceedings shall be finally resolved by 
binding arbitration.  The arbitration shall be conducted and administered by JAMS in accordance 
with the JAMS rules and procedures.  All arbitration proceedings shall be held in Sacramento 
County before a single neutral arbitrator agreeable to the parties, with a preference given to an 
arbitrator with experience in construction and development matters.  The parties shall operate in 
good faith in an attempt to conclude the arbitration proceedings within 60 days of the initiation 
of the arbitration.  The arbitrator shall have no power to vary or modify any of the provisions of 
this Agreement.  The arbitration award shall be in writing and may be reduced to judgment 
consistent with the California Code of Civil Procedure.  The Parties shall have the right to 
conduct discovery consistent with the California Code of Civil Procedure section 1283.05.   

5.16 No Joint Venture.   

(A) It is specifically understood and agreed by and among the Parties hereto that the 
subject project is a private development.  No partnership, joint venture or other association of 
any kind is formed by this Agreement. 

5.17 Cooperation.   

(A) In the event of any legal action instituted by a third party or other governmental 
entity or official challenging the validity of any provision of this Agreement, the Parties hereby 
agree to cooperate in defending said action. 

5.18 Third Parties.   

(A) This Agreement is made and entered into for the sole protection and benefit of the 
Parties.  No other person shall have any right of action based upon any provision in this 
Agreement. 

5.19 Time of the Essence.   
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(A) The Parties agree that time is of the essence for each Agreement provision of 
which time is an element. 

5.20 Assignment.   

(A) Subject to the provisions of Section 1.2 above, each Landowner shall have the 
right to assign this Agreement, or any portion thereof, in connection with any sale, transfer or 
conveyance of the Property, or any portion thereof, and upon the express written assignment by a 
Landowner and assumption by the assignee of this Agreement in the form attached hereto as 
Exhibit L, and the conveyance of Landowner's interest in the Property related thereto, and upon 
provision of a copy of the executed assignment and assumption agreement to the District, such 
Landowner shall be released from any future liability or obligation hereunder, related to the 
portion of the Property so conveyed and the assignee shall be deemed the "Landowner," with all 
rights and obligations related thereto, with respect to such conveyed property. Notwithstanding 
the foregoing, no Participating Landowner shall be relieved of any liability or obligations 
hereunder unless and until the proposed assignee provides adequate replacement security, as 
determined by District, to adequately secure the remaining obligations under this Agreement. 

5.21 Amendments.   

(A) This Agreement may be amended only in writing by mutual consent of the Parties 
or their successors in interest. Notwithstanding the foregoing, in the event there is additional 
excess capacity in the WTP Improvements and/or the Irrigation Facilities (in addition to the 
capacity for the Properties, the existing EDUs and the public EDUs), the Landowners shall have 
the right to amend this Agreement to allow any other property owner within the District to 
become a party to this Agreement in order to obtain capacity in the WTP Improvements and/or 
the Irrigation Facilities by complying with the terms and conditions herein, provided the consent 
of the District Board of Directors is obtained, which consent shall not be unreasonably withheld, 
delayed or conditioned. Such amendment will allocate any excess capacity to such property 
owner and provide for the additional property owner to become a party hereunder, and reallocate 
the Pro-Rata Shares hereunder based on the additional property. 

5.22 Severability 

(A) The provisions of this Agreement are intended to be severable. If any term or 
provision of this Agreement is illegal or invalid for any reason whatsoever, any invalidation by 
judgment or court order shall in no way affect any of the other provisions hereof or the 
application thereof to any other person and the remainder of the Agreement shall remain in full 
force and effect, unless enforcement of this Agreement as so invalidated would be unreasonable 
or grossly inequitable under all the circumstances or would frustrate the purposes of this 
Agreement. Such invalidation shall not limit or restrict the obligations of Landowners or District 
with respect to obligations previously incurred in connection with an actual formation of CFD #2 
or with the prior issuance of bonds thereby. 

5.23 Exhibits.   

(A) The following exhibits are attached hereto and are incorporated herein by this 
reference: 
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A-1 Legal Description of the Retreats 

A-2 Diagram of the subdivision for the Retreats 

B-1 Legal Description of the Residences of Murieta Hills – East 

B-2 Diagram of the subdivision for the Residences of Murieta Hills – East 

C-1 Legal Description of the Residences of Murieta Hills – West 

C-2 Diagram of the subdivision for the Residences of Murieta Hills – West 

D-1 [Intentionally Omitted] 

D-2 [Intentionally Omitted] 

E-1 [Intentionally Omitted] 

E-2 [Intentionally Omitted] 

F-1 Legal Description of Riverview 

F-2 Diagram of the subdivision for Riverview 

G-1 Legal Description of Lakeview 

G-2 Diagram of the subdivision for Lakeview 

H-1 Estimated Fair Share of Eligible Facility Costs - All 670 Properties Included 

H-2 Van Vleck Rancho Easement Reimbursement - All 670 Properties Included 

I Grant and Agreement Irrigation Easement, District 

J Grant and Agreement Irrigation Easement, Landowners 

K Letter of Acknowledgment and Consent  

L Form of Assignment and Assumption 

M RMCSD Bundled Fee Summary 

 
[Signatures page follows]





















































































Rancho Murieta CSD 
Financing and Services Agreement
Exhibit H-1: All 670 Properties included
Estimated Fair Share of Eligible Facility Costs - Illustrative purposes only

gpd gpd gpd Estimated
EDU (lots) >12,000 sf lots <12,000 sf lots 1/2 Plex lots Capacity Water (1) Sewer (1)

750 650 400 gpd Pro rata Share Pro rata Share
(based on gpd) (based on EDU)

New Development:
Riverview (PCCP) 140 40 100 0 95,000 21.93% 20.90%
Residences of Murieta Hills East (PCCP) 99 49 50 0 69,250 15.99% 14.78%
Residences of Murieta Hills West (BBC) 99 49 50 0 69,250 15.99% 14.78%
Lakeview (Village) 99 49 50 0 69,250 15.99% 14.78%
Murieta Retreats (CK Homes) 84 0 0 84 33,600 7.76% 12.54%
Murieta Gardens (Regency) - MDR 99 0 99 0 64,350 14.85% 14.78%
Murieta Gardens (Regency) - Comc'l 50 0 50 0 32,500 7.50% 7.46%

Total: 670 433,200 100.00% 100.00%

Item Facility Description Estimated Riverview Residences Residences Lakeview Retreats Gardens Gardens Total
Cost (2) East West MDR Comc'l

1 Estimated Water Treatment Plant Design & Constr $6,500,000
District WTP Initial Funding ($1,500,000)

Estimated Prop Owner Shared Cost: $5,000,000 $1,096,491 $799,284 $799,284 $799,284 $387,812 $742,729 $375,115 $5,000,000
Future District WTP Reimbursement per Project ($1,500,000) ($328,947) ($239,785) ($239,785) ($239,785) ($116,343) ($222,819) ($112,535) ($1,500,000)
Estimated Net Prop Owner Funding per Project: $767,544 $559,499 $559,499 $559,499 $271,468 $519,910 $262,581 $3,500,000

  
2 Irrigation Easement Acquisition (3) $3,097,218 $647,180 $457,649 $457,649 $457,649 $388,308 $457,649 $231,136 $3,097,218

3 Landowner Irrigation Facilities $1,750,000 $365,672 $258,582 $258,582 $258,582 $219,403 $258,582 $130,597 $1,750,000
  

4 District Irrigation Facilities $2,100,000 $438,806 $310,299 $310,299 $310,299 $263,284 $310,299 $156,716 $2,100,000
Future District Irrigation Reimbursement per Project ($438,806) ($310,299) ($310,299) ($310,299) ($263,284) ($310,299) ($156,716) ($2,100,000)

 (If Advance funded by Property Owner(s))  

Estimated Prop OwnerObligation (gross): $11,947,218 $2,548,149 $1,825,814 $1,825,814 $1,825,814 # $1,258,806 $1,769,258 $893,565 $11,947,218
Estimated Prop Owner Obligation (Net): $8,347,218 $1,780,395 $1,275,730 $1,275,730 $1,275,730 # $879,179 $1,236,141 $624,313 $8,347,218

 
Estimated District Obligation: $5,100,000

Estimated Total Facility Cost: $13,447,218

Footnotes:
1.  Draft Fair Share Allocation:  CSD (Fund Manager) to verify lot size and usage as  well as final project lot count

1/8/2014
Z:\suzanne\Developers\FSA 2013\FSA Exhibit H Est Fair Share Cost 12 18 13.xls



Rancho Murieta CSD [Lot sizes are plugs pending verif

Financing and Services Agreement
gpd gpd

RM670 EDU (lots) >12,000 sf lots <12,000 sf lots
750 650

Riverview (PCCP) 140 40 100
Residences of Murieta Hills East (JDI) 99 49 50
Residences of Murieta Hills West (PCCP) 99 49 50
Lakeview (RB/Village) 99 49 50
Murieta Retreats (CK Homes) 84 0 0
Murieta Gardens (Regency) - MDR 99 0 99
Murieta Gardens (Regency) - Comc'l 50 0 50

Sub-total: 670
RM670 D

RMCSD
Existing Plant Capacity (1.5 MGD) 900
Proposed Public Connections 50

Total WTP Capacity: 1620



fication from owners]

gpd  
1/2 Plex lots Capacity Water Sewer

400 gpd Pro rata Share Pro rata Share
(based on gpd) (based on EDU)

1 95,400 21.94% 20.90%
1 69,650 16.02% 14.78%
1 69,650 16.02% 14.78%
1 69,650 16.02% 14.78%

84 33,600 7.73% 12.54%
0 64,350 14.80% 14.78%
0 32,500 7.47% 7.46%

434,800 100.00% 100.00%
Design Capacity: 869,600

1,500,000



Rancho Murieta CSD 
Financing and Services Agreement
Exhibit H-2: All 670 Properties included
Van Vleck Ranch Easement  Reimbursement- Illustrative purposes only

PERCENT

670 EDU Property OF $ PAID DUE
COLLECTED

22.238 149 Murieta Ga 44.35 1,063,975       684,628          
14.776 99 Warmingto 32.433 732,295          454,880          
14.776 99 Woodside 2.5 476,270          454,880          
12.537 84 Retreats 20.715 563,138          385,953          
14.776 99 Lakeview 242,830          454,882          
20.896 140 Riverview -                  643,285          

99.999 670 3,078,509     3,078,509      
99.998

Footnote:
The developers and landowners have an expectation that the cost participation is roughly shown in the attache
District review and approval at the time the documentation is provided and subsequently calculated by the fund m



Percent

SHORT LONG overpaid

379,347 55.4
277,415 60.99
21,390 4.70

177,185 45.91
212,052  
643,285  

855,337  855,337

ed table subject to 
manager.


































































































































































































